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GENERAL CONDITIONS OF DEPOSITORY ACTIVITY

ZAO CB “KEDR”»

1. General provisions

1.1. Common conditions for providing of depository activity by CJSC CB “KEDR” (further – Conditions) regulate the procedure and terms for providing of depository activity by CJSC CB “KEDR” depository (further Depository). 

Conditions are the integral part of Depository Standards Regulations of CJSC CB “KEDR” (further – Depository Regulations) and present the list of operations with custody account, procedure and conditions of their providing and common rules of Depository work.

1.2. Conditions are the integral part of depository agreements signed by Depository and Depositors.

1.3. Conditions are carried out on an open basis and can be submitted on the inquiry of any interested person.

1.4. The Present Conditions are made in accordance with the Civil Code of the  Russian Federation, Federal Law dated 22.04.1996, №39-FL “Concerning Securities Market”, Regulations on depository activity in the Russian Federation, approved by a Resolution of Federal Commission “Concerning Securities Market”, dated of 16.10.1997 №36 including all further revisions and supplements and other regulatory legal acts of the Russian Federation, governing depository activity in securities market. 

1.5 All procedures, regulated by current Conditions are being carried out according to Krasnoyarsk time.

2. Terms and definitions

Administrative operations – depository operations leading to changing of custody account forms and content of other depository accounting records but not the balance of securities on personal accounts.

     Analytical custody account is an account opened in depository to register securities authorization of every Depositor or to record securities, located in any particular place of keeping. Analytical accounting is provided on separate personal accounts for every issue of securities.  

    Basic document is a document of depository accounting, regulating depository operations permitted to fulfill on personal accounts belonging to custody accounts division. The following may be considered as a basic document: contract/agreement between Depository and Depositor; Depositor and the third party, certified by Depository; agreement between depository and custody account Operator; official prescription of Depository. The types of basic documents are determined by Depository. 

CJSC CB “KEDR” – closed joint-stock company commercial bank “KEDR”.

     Bank account – Depositor’s operating account, opened in CJSC CB “KEDR” or any other credit organization.

      Uncertificated form of securities issue is such a form, when its holder is established on the basis of the record made in a Register of securities holder/owners or, in case of depositing of securities into depositories, on the basis of custody account records. 

      Broker – professional participant of securities market, carrying out broker’s activity.

      Broker’s activity – activity connected with performing of civil transactions with securities on behalf of and at client’s cost or in broker’s own name and at a client’s cost on the basis of paid service contract with a client.

Leading depository – professional participant of securities market – other depository where Depository has a correspondent LORO custody account for total accounting of clients’ securities of given depository.
Bank domestic policy – present regulatory documents of CJSC CB “KEDR”, establishing regulations (rules) of implementation of individual operations.

     Intra-depository transfer – transfer of securities from Depositor’s custody account to a custody account of one or any other depositor in the same depository.

  Securities Issue – set of securities of one issuer, providing for equal amount of securities to their owners, having the same issue conditions (primary allocation) and one and the same number of state registration or identification number.

  Global operations – depository operations changing the status of all or of the most part of accounting records of depository, connected with the current issue of securities. Normally conducting of global operations takes place on the issuer’s initiative (authorized state body) and is connected with conducting of corporate activities. 

  Public securities of the Russian Federation (further – Public securities) – public securities of RF, liabilities on which are denominated in the Russian Federation and foreign currency. 

  State registration number – a digital (symbolic, literal) code that identifies specific issue of issued securities, consisting of state registration number, given to the issue of securities and individual number (code) of this additional issue of securities. 

  Depository –professional participant of securities market providing depository activity.

  Depository activity – submitting of services connected with care of securities certificates and/or their accounting and power authorization for securities and authorization of securities transfer, including cases of encumbered securities. 

  Depository operation – a number of activities provided by depository with accounting records, and with securities certificates being kept in depository and with other materials of depository accounting.  We can distinguish administrative, accounting (inventory), informational operations, complex and global operations. 

  Depository agreement – is a ground for the initiation of rights and duties of a client (depositor) and depository, if the latter provides services stipulated by the Russian Federation Legislation and approved by depository general conditions.

  Depository accounting – recording of securities to get complete and true information about securities’ holders, locations of their keeping and depository operations applicable to these securities. 

Depositor (depository client) – legal or corporate body, who owns these securities on the right of property or any other proprietary interest (securities owner), pledge holder or nominee shareholder, or any other depository including depository acting as a nominee shareholder of its clients’ securities. 

    Depositing – depository operation of placing securities on custody account on the condition of physical delivery of securities certificates to depository vault or transfer of securities to depository account that is a nominal holder in leading depository or in the register of securities holders. 

  Dealer – a corporate body, a professional participant of securities market, who carries out civil transactions with securities (purchase-sale) in his own name and at his own cost by public announcement of purchase /sale prices of definite securities with the obligation to purchase or to sale them on announced prices, in accordance with the Russian Federation Law. 

  Trust management – corporate body provides for trust management during a determined period of time of trusted to him but belonging to another person and in favour of this person or specified by this person any third party of the following: securities, cash assets appointed for financial investment, cash assets and securities, received in the process of securities trust management; the latter provides this activity in his/her own name and for a fee.

  Trust manager – corporate body (professional participant of securities market) providing activities on trust management of securities and financial investments vested for a definite period of time but belonging to another person and in favour of this person or any third party specified by this person, in the order and on the grounds stipulated by the Russian Federation Legislation.

  Documentary form of securities issue – it is such a form of Securities issue, when the owner is established on the ground of submitting of security certificate executed in a proper way or in case of depositing thereof, on the ground of recording made for a custody account.

  Depository officers – depository employees authorized to execute operations on custody accounts on the ground of power presented to them by Depository and/or Depositors.  

  Additional issue of equity securities – a number of securities allocated additionally to previously allocated securities of the same issue. Securities of additional issue are allocated on equal conditions. 

  Inventory/(accounting operations) – depository operations changing the balance of securities on personal accounts in depository.

  Investor – corporate or physical body, not a dealer, who acquires Federal public securities on the right of property, receives rights over Federal public securities on the ground of trust management in accordance with the current Legislation of The Russian Federation, conditions of securities circulation and standards of issuing of federal public securities. 

 Registered equity securities – are those securities the information about owners of which should be acceptable to the issuer in the form of holders’ register, assigning of rights thereof and implementation of power confirmation needs obligatory owner identification. 

Operation initiator – a person who signed the order for operation execution or who submitted the order to depository for operation implementation by any other regulations stipulated by depository Rules. 

 Informational operations – depository operations connected with compilation of accounts or making receipts concerning custody accounts status, personal accounts and other depository accounting registers or carrying out of depository operations. 

  Mortgagee – creditor upon liabilities of legalized securities, provided by mortgage.

  Applicant – a physical body having legal capacity and applied to a bank in order to sign depository agreement and open custody account to register and authorize the power over securities.

 Complex depository operation – is the operation including different types of procedures –inventory, administrative and informational ones. 

  Corporate actions – operations with securities being provided by securities issuer power (charging of securities income, splitting, consolidation, conversion, etc.). 

 Correspondent relationships regarding securities – contractual relationships between two depositories that regulate the order of depository service provided by one depository to another. There is a basic correspondent relationship and accounting correspondent relationship determined for every issue of securities, accounted on custody accounts of depositories – depositors. 

 Custody personal account – a number of records specified for accounting of securities of the same issue, being on one and the same analytical custody account and having one and the same number of acceptable depository operations. 

 Intra-depository custody accounts – LORO-NOSTRO custody accounts (due to banks-due from banks custody accounts).

 Intra-depository transfer – transfer of securities between correspondent accounts of two and more depositories, including transference between accounts of persons registered in the record books of registered securities holders. 

 Nominal holder – depository registered in the record books of registered securities holders or in leading depository as a holder of securities handed to him on the ground of depository agreement. Handing of securities to a nominal holder doesn’t mean transfer of power over those securities.

 Custody account operator (further – account Operator) corporate body, not a Depositor of this account but authorized to give orders to fulfill depository operations with custody account of Depositor in the range determined by the agreement or given powers on the grounds of registered in depository agreement between operator and depositor, or on the grounds of order given by depositor to depository.

 Depository Operation day – (further “T” day) a period of a working day when Depository accepts depository orders and carries out operations during the current working day. 

Operational regulations for  implementation of depository operations – is a number of operations authorized by Depository Regulations concerning operational records of custody accounts, custody account forms and other reference books of Depository, including certifying securities documents, kept in Depository.

   Payment agents – banks and credit organizations authorized by the issuer to pay off securities income. 

  Bearer securities - such type of securities the power transfer of which and implementation of their approved power takes place on the immediate presentation of securities holder document, certifying security, that’s why it’s not necessary to identify the owner of securities. 

  Acceptance of securities – depository operation of charging (accepting to a vault) or intra-depository transfer of securities as a result of purchasing deal between Depository and Depositor. 

  Deposit account trustee – (further – account trustee) – a person having a license for conducting professional operations in security market and who signed a proper agreement with depository and who implements power to use the right on securities accounted  in Depository on the grounds of the agreement with Depositor or power of attorney given to him by depositor.  

  Order - a document necessary to implement depository operations, the form of order is established by Depository; it is signed by operation initiator (by depositor in person or his authorized representative – deposit account holder) and handed over to Depository.

 Securities delivery – depository operation concerning writing off (handing from a vault) or intra-depository transfer of securities as a result of securities selling transaction implemented by Depository. 

 Authorized participants of securities market – corporate bodies, including credit organizations that implement broker, dealer, depository activities, including securities management and definition of mutual liabilities (clearing), as well as conducting registers of holders, and the activity concerning stock exchange dealings in accordance with the Russian Federation Legislation. 

  Custody account division – accounting record of analytical custody account, which is a sum-total of personal accounts; one and the same document regulates operations for these accounts. 

 Deposit account holder - Physical body authorized to sign documents that initiate implementing of procedures with depositor’s custody account – in accordance with Depository Regulations or under determined by power of attorney authorities.

  If Depositor is a corporate body, a properly authorized account holder sings the documents on behalf of a corporate body, and if Depositor is a physical body – he is a manager of his own deposit account. 

  Registrar – professional participant of securities market who is in charge of conducting the Register of registered securities holders, this activity is considered as a unique one, and based on the agreement with the issuer having a license to exercise this kind of activity, or the issuer conducting the Register of registered securities holders by himself, and who is the issuer of these securities, in accordance with the  Russian Federation Legislation. 

  Depository regulations – a number of internal/domestic documents of CJSC CB “KEDR”, including General Conditions of depository activity implemented by CJSC CB “KEDR”, (the present Conditions), Operational Regulations of depository activity  by implemented by CJSC CB “KEDR” and other standard documents approved  by CJSC CB “KEDR”, establishing regulation of conducting and accounting of depository operations.

   Register of registered securities holders – the list of registered securities holders indicating number, par value and categories of securities belonging to them. Registers are compiled in accordance with their status to any fixed day and it is always possible to identify the holder, number and category of securities.  

Security Certificate – a document released by the issuer that confirmed a number of rights to amount of securities indicated in Certificate. 

Official Instruction – Depository domestic document used as a ground for implementation of depository operation in accordance with depository agreement and Depository Regulations. 

  Dealer’s Sub-Depository – Organization – Dealer in the market of federal public securities assuring registration of investors’/depositors’ power upon federal public securities belonging to them in their custody accounts, transfer of federal state securities on investors’/depositors’ custody accounts on the ground of custody account agreement with depositor. 

  Nominee account – personal account of the investor registered in the Register of registered securities holders, opened to a professional participant of securities market who has a license to implement depository activity. 

 LORO Custody accounts (Due to banks) – nominal analytical custody accounts aimed to register securities handed over by depository – depositor for keeping and/or accounting in depository. Securities accounted on LORO custody accounts are the securities that are not the property of depository – depositor but accounted by depository – depositor in favour of their investors on the investors’ custody accounts.

  NOSTRO (due from bank) custody accounts of places of keeping) – active analytical custody accounts aimed to account securities handed over to other depositories for custody and/or accounting. 

  Rates - CJSC CB “KEDR” rates for depository services. 

  Authorized person (authorized representative) – a person including trustee or operator, authorized by investor under the power of attorney or any other legal power to handle securities accounted on depositor’s custody account on behalf of Depositor. 

  Registres – documentation of custody accounting aimed for recording of current meanings/values of custody accounting essential elements and depository activities concerning implementation of depository operations. 

  Founder of trust management – (further – management founder) – owner of securities handed over to trust management and/or means invested in securities. 

  Federal public securities – public short-term zero coupon bonds, federal loan bonds and public federal bonds issued  according to Federal Law of 29.07.1998, №136-FL “Specification of issuing and circulation of public and municipal securities”. 

  Stock-exchange – professional participant of securities market, providing for organization of commerce in securities market under the power of license of Federal Service for financial markets. 

  Securities issue – issuer sequence of operations established by the Russian Federation in order to allocate issued securities. 

  Issue operations – procedures carried out by security issuer in the process of issuing and circulation of issued securities.  

  Securities issuer – corporate body or executive authorities body or local government body, bearing responsibilities in their own names relative to security owners to execute power authorized by them.

  Other terms and definitions used in the present Conditions should be interpreted in accordance with the Civil Code of the Russian Federation, The Russian Federation Legislation in securities market, regulatory legal acts of Federal Service for financial markets and The Russian Federation Central Bank (further the Bank of Russia), that control depository activity in securities markets. 



                      3. Depository
3.1. Depository provides custody service for Depositors under the power of license of authorized participant of securities market for implementation of custody business. The license is granted by Federal service for financial markets in accordance with depository agreements signed between Depository and Depositor, Depository Regulations and requirements of actual standard legal acts of the Russian Federation.  

3.2 Location (post address): The Russian Federation, 660021, Krasnoyarsk, Vokzalnaya 33. Phone number: (3912) 58-09-03, Fax: (3912) 66-14-62. E-mail: anoshko@kedr.kts.ru.

3.3 Depository unites custody business with other types of professional business in securities market taking into considerations restrictions fixed by actual standard legal acts of the Russian Federation. In the interest of its Depositors Depository implements some activity to prevent conflict of interests, connected with combining of different types of professional business in securities market. 

3.4 A separate structural department of CJSC CB “KEDR” – Depository carries out custody service of Depositors. 

                                       4. Depository Customers
4.1 Depository Customers – Depositors – are corporate and physical bodies, residents and non-residents of the Russian Federation, who own securities by the law  of properties or any other proprietary interest (securities owner/holder), and also other depositories including those that stand as nominee holders of securities of their customers. 

4.2 Securities mortgagee and securities trust/confidential managers can be Customers of Depository too.   

 5. Object of Depository activity
5.1 Object of depository activity - Securities issued by the Russian Federation residents.   According to the requirements of Federal Law and other actual standard legal Acts of the Russian Federation, securities issued by non-residents of the RF in accordance with the legislation of the state they live in, can be the object of depository business if it doesn’t contradict to the requirements of Federal Law and other actual standard legal Acts of the Russian Federation.  

5.2 Issue securities of any form of issue can be the object of depository business. They can be as follows: uncertified securities, with obligatory centralizes keeping/custody, certified securities without obligatory centralized keeping. Non-emissive securities issued according to the form and procedure established by the Russian Federation Legislation. 

     6. Implementation of Depository operations: general provisions


6.1 Depository fulfills its activity in accordance with the Russian Federation legislation, Acts of Federal Service for financial markets and the Bank of Russia and on the grounds of custody agreement signed between Depository and Depositor.

 6.2 Custody agreement is the ground for fulfillment of Depository service towards Depositor. Depositor doesn’t need to deposit securities immediately on signing of custody agreement. 

  Handing of securities by Depositor and signing of custody agreement don’t lead to passing of proprietary right upon these securities to Depository. Depository doesn’t have the right to take charge of Depositor’s securities and also use the right upon Depositor’s securities or his authorized person otherwise but by Depositor’s or his authorized person written order, including account Trustee. A written order should be given in accordance with the procedure stipulated by custody agreement. Depositor’s securities are not imposed by penalties because of Depository’s own liability. When bankrupt, Depository doesn’t include Depositor’s securities into bankrupt’s estate. 

6.3. Records that Depository makes relative to securities certify proprietary right upon these securities unless the other is established judicially. Proprietary rights upon the securities handed over to Depository, are not certified by any records in the register of owners of registered securities. If keeping securities and/or registering proprietary rights upon securities in Depository, only one record can be done at every moment of time, certifying proprietary rights upon this security.

6.4. Any Depository has the right to become Depositor of any other depository on the grounds of agreement signed between depositories relative to Depositor’s securities, custody agreements of which don’t prohibit signing of such type of agreement. If Depository becomes a Depositor of any other depository, it bears responsibilities of this depository towards Depositor in the same way as his own responsibilities, excluding cases when signing of the agreement with the other depository was done on the grounds of direct written order of Depositor.

 6.5. Depository is responsible for a save keeping of securities that are being kept there.  It’s also responsible for the timeliness of entry into a register, integrity and reliability of records concerning proprietary rights upon Depositor’s securities.

 6.6. Depository has to carry out functions of a nominee holder of securities, belonging to Depositor in the Registre of holders of registered securities or belonging to other depository in accordance with the Russian Federation legislation, regulatory legal acts Federal service for financial markets and the Bank of Russia. 

6.7. Depository has to fulfill operations with Depositors’ securities only by the Order of these Depositors or persons authorized by these Depositors, including account Trustees and in the due date specified by depository agreement. Depository has to

fulfill records in Depositor’s custody account if the latter has the documents being the ground for implementation of these records, in accordance with the present Conditions, regulatory legal act of the Russian Federation, Federal service on financial markets and the Bank of Russia and a custody agreement. 

6.8. Depository has to register the facts of Depositor’s securities pledge and other rights of the third parties encumbered upon the securities in the order stipulated by a custody agreement. 

6.9 To exercise Depositors’ rights upon their securities Depository has to:

- take all necessary measures stipulated by Federal law or any other regulatory legal acts of the Russian Federation concerning protection of rights of a fair purchaser upon securities belonging to him/her and bar securities withdrawal from  a fair purchaser;

- provide for transfer of securities to custody accounts indicated by Depositor both in Depository and in any other depository by Depositor’s order;

- regarding registered securities – provide for transfer of securities to a personal account in a Registre of registered securities holders;

- provide for acceptance of securities transferred to Depositors’ accounts from other depositories or from registrar;

- implement acceptance for keeping/custody of securities certificates; when fulfilling this procedure Depository has to provide for integrity control of certificates accepted for custody,   and also take care not to allow that deposited certificates were declared  invalid and/or stolen or wanted or were included  into stop-lists by issuers, law machinery or by bodies of state regulation of securities market;  

-  provide for securities Certificates withdrawal by Depositor’s order;

- provide for Depositor (or his authorized person) statements regarding  the operations fulfilled with Depositor’s securities being in a custody and/or the rights upon which are accounted in Depository in accordance with the order established by the present Conditions. 

6.10. Depository has, without any delay, to hand over depositor’s securities on his first request and in case of custody agreement expiry or Depository liquidation by:

- re-registration of securities in their holder’s name in the Registre or in any other depository indicated by Depositor;

- returning of documentary securities certificates (further – securities certificates) to Depositor or their transfer to any other depository, indicated by depositor. 

6.11. At the same time transfer of Depositor’ securities to other depository, indicated by depositor, is not provided when another depository can’t fulfill service regarding this particular issue of securities in accordance with regulatory legal acts or on any other legal ground. 

6.12. In order to implement securities holders’ rights Depository has to:

- provide for transfer of information and documents, necessary to implement the rights upon securities, from issuers or holders of securities owners Registre to securities holders and from securities holders to issuers or holders of securities owners Registre; - take all necessary measures stipulated by Federal law or any other regulatory legal acts to protect Depositors’ interests when carrying out corporate activity by an issuer;

- inform the issuer or registrar about Depositors and Depositors’ securities necessary to implement their holders rights: receiving of securities income, participation in shareholders meetings and any other rights; inform the issuer about bearer or order securities, securities accounted on Depositors’ accounts according to the procedure stipulated by custody agreement, when compiling registered securities lists by the issuer;

- provide for proper custody of securities certificates and depository accounting of documents, keeping of which is necessary for implementation of holders’ rights upon their securities;

- submit the issuer or registrar with certificates of securities including  redeemable securities, coupon or any other profitable papers anticipating payment on their submission in case it’s necessary for implementation of  holder’s right upon their securities;  

- provide for securities’ owners voting authority at the meetings of shareholders according to the procedure stipulated by custody agreement; 

- provide for any other procedures in the order stipulated by custody agreement.



  7. Depository Services
7.1. Depository implements the following services:

- services regarding registration and certification of rights upon securities, registration and certification of securities hand-over, including cases of encumbered securities; 

- services regarding custody/keeping of securities certificates;

- services that promote Depositor (Depositor’s clients) to realize powers resulting from securities possession, including the right to participate in management of joint-stock companies, to receive dividends and other payments on securities;

- services accompanied to depository operations stipulated by custody agreement and  its supplementary agreement: revision of securities certificates identity and ability to pay;  collection and transportation of securities certificates; presentation of Depositor’s interests on the meetings of shareholders under the instruction of the latter; providing for information about securities issue, corporate activity of securities issuer; about stolen and (or)invalid securities; services regarding re- registration of Depositor’s securities in Registres of registered securities holders and in any other depositories; acceptance and execution of Depositor’s orders and handing of operation execution reports (and other documents) to Depositor using mail and messenger service; and any other services that are not prohibited by law and other regulatory legal acts of the Russian Federation, connected with keeping of Depositor’s custody account and implementation of securities rights. 

7.2. Depository provides for custody and similar types of services for payment that includes fee which Depositor pays to Depository in accordance with the Rates, and reimbursement of Depository expenses, incurred by the latter in connection with the fulfillment of Depositor’s order, but not for cases stipulated by regulatory legal acts of the Russian Federation and the Present Conditions. 




8. Confidentiality 

8.1 Depository provides for confidentiality of information concerning Depositors’ custody accounts including information about operations implemented on their custody accounts and any other information about Depositors acquired in connection with carrying out of depository activity.

8.2. In case of disclosure of confidential information concerning depositors’ custody accounts, Depositors whose rights are broken, can claim payment of sustained losses from Depository according to the procedure specified by The Russian Federation legislation.

8.3. Information concerning Depositors’ custody accounts may be presented by Depositor himself/herself, authorized persons of the latter, authorized state bodies in accordance with its power, determined by the current regulatory legal acts of the Russian Federation and securities issuers (their authorized representative) in cases stipulated by the Russian Federation legislation in order to implement the rights of securities holders. 

8.4 Securities holders bear responsibilities for breaking of the Russian Federation legislation regarding restriction of securities purchasing/acquisition.



9. Standards of depository accounting of securities 

9.1 Principles of securities accounting

    9.1.1. Depository provides for separate/isolated keeping and (or) registration of rights upon securities belonging to different Depositors on separate Depositors’ custody accounts of different types opened in accordance with the terms of the signed custody agreements. Depository doesn’t restrict the amount of custody accounts opened for one Depositor, excluding cases when intra-depository accounts and custody accounts are opened for securities issuer. 

9.1.2 To provide for integrity of Depositor’ securities, Depositor hat to guarantee a separate keeping of securities and (or) registration of rights upon securities belonging to CJSC CB “KEDR”. 

9.1.3. Securities on custody accounts opened in Depository are accounted according to the principle of double recording. Each security is registered in depository accounting twice: for the first time in Depositor’s custody account, for the second time – in the place of securities custody account keeping.

9.1.4. A separate custody account of securities keeping is opened for each place of keeping in depository.  The place of keeping means:

 -  depository vault of CJSC CB “KEDR” for securities certificates,

 - company-registrar that provides  for conducting of accounting record of registered securities holders, or an issuer providing for conducting of accounting record of registered securities holders independently, and being the issuer of these securities in cases determined by federal legislation regarding securities market, 

- any other depository with which  Depository established correspondent relationships regarding  securities.

9.1.5. In order to reproduce specialties of securities status accounted on Depositors’ custody accounts, accounting system of Depository opens sections that determine a number of transactions allowed for these types of securities, regulated by one and the same “basic” document on Depositors’ custody accounts in Depository accounting system.

	Type of division
	Description of division

	CUSTOMER’S COMMERCIAL DIVISION
	This division is opened on Depositor’s custody accounts with denomination of securities holder and is aimed for accounting of securities that Depositor handed over to a Broker for making commercial operations/transactions. Each opened division has to correspond to a trading floor, where transactions with securities take place and has the name of broker who depositor signed a commission (order) agreement with. 



	CUSTOMER’S COMMERCIAL DIVISION – TRUST/

MANAGER
	This division is opened on Depositor’s custody accounts with denomination of trust manager, being a confidential manager and is aimed for accounting of securities that authority founders handed over to depositors’ authority/control. Each opened division must correspond to a trading floor, where transactions with securities take place and has the name of broker who a depositor (trust manager) signed a commission (order) agreement with. 



	MORTGAGE DIVISION
	This division is opened on Depositor’s custody accounts  

(excluding intra-depository LORO (DUE TO BANKS) accounts  of mortgagee) and is aimed for accounting of securities that their holders handed over to MORGAGE in accordance with the conditions of securities pledge agreement. Each opened division must correspond to the name of mortgagee, if the right of mortgage of securities belongs to different mortgagees; such securities are not allowed for accounting in one and the same division.



	BLOCKING DIVISION FOR INTERBANK CREDITING TRANSACTIONS
	This division is opened on Depositor’s custody accounts with denomination of securities holder and is aimed for accounting of securities being provided by interbank crediting transactions.



	BLOCKED AT THE INSTRUCTION OF AUTHORIZED BODIES
	This division is opened on Depositor’s custody accounts of all types and is aimed for separate accounting of securities, circulation of which is stopped at the instruction of authorized state bodies (seizure etc.)



	CUSTOMER’S SECURITIES ARE ON WAY, CHECKED-UP,

REREGISTRATED


	This division is opened on Depositor’s custody account for separate accounting of securities if providing transfer of securities between active accounts of securities places of keeping.



	DEPOSITORY COMMERCIAL DIVISION
	This division is opened on Depositor’s custody accounts with the type of account as LORO (DUE TO BANKS) intra-depository and is aimed for accounting of securities handed over by Depositor’s client to his broker for making commercials transactions. Each opened division has to correspond to a trading floor, where transactions with securities take place and has the name of broker who depositor signed a commission (order) agreement with. 



	COMMETIAL DIVISION OF TRUSTEE
	This division is opened on Depositor’s custody accounts with denomination of securities holder who handed powers of securities disposition to the trustee of custody account and is aimed for a separate accounting of securities handed over by trustee to a broker for making commercials transactions. Each opened division must correspond to a trading floor, where transactions with securities take place and has the name of broker who a depositor signed a commission (order) agreement with. 



	BLOCKED BY DEPOSITORY
	This division is opened on Depositor’s custody accounts and is aimed for separate accounting of securities, transactions with which were blocked by official instruction.



	BLOCKED FOR REVISION
	This division is opened on Depositors’ custody accounts and is aimed for separate accounting of securities, transactions with which are restricted because of Depository revision of identity and solvency of securities certificates. 



	BLOCKED IN DELIVERY
	This division is opened on any types of Depositors’/mortgagees custody accounts and is aimed for separate accounting of securities, relative to which Depositor has an obligation to deliver securities.



	ACCEPTED FOR PLEDGE
	This division is opened on Depositor’s custody accounts with denomination of mortgagee and is aimed for separate accounting of securities handed over to pledge. Each opened division corresponds to the name of mortgagee. If the right of pledge of securities belongs to different holders such securities are not allowed for accounting in one and the same division.



	ALLOCATED SECURITIES
	This division is opened on issuers’ accounts and is aimed for separate accounting of securities being under allocation and/or if the emission of the latter is not over (the report on issue results is not registered yet).



	SECURITIES WHITHRAWN OR 

REDEMPTION
	This division is opened on Depositors’ custody accounts and is aimed for separate accounting of securities withdrawn by the issuer for redemption and/or buying-off. Securities accounted in this division are to be withdrawn from depository accounting.



	SECURITIES WITHDRAWN FOR CONVERSION
	This division is opened on Depositors’ custody accounts and is aimed for separate accounting of securities withdrawn by the issuer for securities conversion. Securities accounted in this division are to be withdrawn from depository accounting.


9.1.6. Divisions are opened and closed by Depository without additional orders of Depository when providing for appropriate depository operations with securities.

9.1.7. Depository has the right to make changes and additions to the list of custody accounts divisions without prior notification of Depositors. 

9.1.8. When implementing operations with securities, Depository is guided by Depositor’s expenses minimization consideration fulfilling necessary transaction and by principles of succession of securities accounting and keeping before and after implementation of operation; and when choosing a division of depositor’s custody account necessary to use in the operation.

9.1.9. Securities depository accounting is carried out in items. One security (one item) is considered a minimum nominal (par value) of circulated securities of a particular issue except as otherwise specified by securities issue and circulation terms.

9.2. Accounting methods of securities
9.2.1. Securities operations procedure depends on accounting method applied for particular type of securities. The method of securities accounting is specified by Depositor’s order, initiating acceptance of a particular type of securities for accounting on Depositor’s custody account, taking into consideration the requirements of the current division of the present Conditions. 

9.2.2. If using open accounting, summary amount of securities being on a depositor’s custody account is accounted by this method without indicating of special characteristics (such as number, series, nominal value, category and denomination of banknotes) and without indication of special signs of their verifying certificates. 

Open accounting method is used by Depository independently of Depositor’s order in the following cases:

· if any other method is not possible to use for securities;

· if securities are registered as one and the same issue and have one and the same state/public registration number, have no differences within this issue concerning given powers and circulation norms;

· securities are accounted on Depositor’s intra-depository account in any other depository by open accounting method.

If securities have some special signs (such as number, series, nominal value, category and denomination of banknotes etc.) and are accounted by open method, Depositor gives orders and Depository fulfills them disregarding special signs and groups of securities. 

    9.2.3. If using a labelled method of securities power registration, Depositor indicates the sign of the group to which these securities or their certificates belong. When Depositor gives orders, quantity of securities is also indicated. Groups of securities split within one and the same issue may be specified by the terms of this issue or by custody peculiarities (accounting) or special groups of securities and/or their verifying certificates.

Labelled method of securities is applied in the following cases:

-securities of one and the same issue can be related to the group in accordance with the conditions of their issue or peculiarities of custody (accounting) of special groups of securities;

- securities are accounted on intra-depository custody account in any other depository with the help of a labeled method;

- securities were accepted for accounting on Depositor’s custody account based on order, having a sign of group except the number of securities, in other words were accepted for accounting by a labeled method. 

A labeled method of securities can’t be applied if registrar or any other depository applies an open method for securities accounting.

9.2.4 If using a close method of securities power registration Depository has to take and accomplish Depositor’s order relative to any special security accounted on custody accounts of the latter, or securities accounted on his/her custody accounts and certified by a special certificate. Securities that are withdrawn by Depositor after custody and accounting by means of a close method have to be in accordance with the individual signs of securities accepted for custody and accounting on Depositor’s account earlier.

Close method of accounting is use by y Depository in the following cases:

· close method of accounting can be applied if: securities or certificates attested them have such individual signs as number, series, nominal value, category and denomination of banknotes etc, and they are placed in the vault of CJSC CB “KEDR”;

· securities were accepted for custody on the terms of close method in accordance with Depositor’s order;

· Securities, the certificates of which were handed over by Depositor to the vault of CJSC CB “KEDR”, should be registered/accounted by a close method.

In case of handing over of securities certificates accounted by a close method into a registre of registered securities holders (any other depository), they should be transferred for accounting/registration with the help of an open method. Certificates of securities are handed over to a registrar (any other depository), while securities are still accounted on Depositor’s custody account.

9.3. Custody account status

9.3.1. Custody account status specifies the rules of procedure of accomplishing depository operations with custody account. The status limits a lot of operations applied to the account or indicates the peculiarities of their fulfillment.

9.3.2. The Table below shows possible types of custody accounts status being in use.

	Custody account status
	               Status Description


	Open, no limitations
	All transactions applied to this custody account are permitted.



	Open, enrolments are not permitted


	It is in accordance with Depositor’s custody account, who is a professional participant of securities market – depository, and functions under the terms of suspension or cancelation of license of professional participant of securities market for fulfillment of depository activity. If license power is renewed, possible limited are limited by securities return/repayment to Depositor’s clients or changing of custody account status to “open”.  



	Open, writings –off are not permitted
	It is in accordance with Depositor’s custody account that functions when a part of documents necessary for a proper work of the account is unavailable. Possible operations are restricted to placing of securities to custody account or changing of custody account status to “open”.  



	Open, account is blocked
	All transactions leading to changing of account status are not permitted. Only informational operations are permitted.

The account can be blocked on the initiative of Depository in case of Depositor’s underpay of services or non-reimbursement of Depository’s services and by the order of authorized state bodies.   



	Close
	All operations are prohibited, but informational. Custody account has zero balance concerning the securities of all issues. Custody account is closed. Repeated opening of account is not possible. On the expiry of three years since the date of the last operation on a custody account, the account is written off to archival depository.




10. General order of depository operations
10.1. Acceptance of orders and other documents

10.1.1. There are following grounds for making records in Depositor’ custody account:

- Depositor’s order or the order  of his/her authorized representative, including Account Trustee or Operator, the order must be in compliance with the standards established in depository agreement (further – order);

- when transfer of the rights over securities is not the result of civil transactions – documents confirming transfer of rights upon securities in accordance with the present laws and other regulatory legal acts of the Russian Federation. 

In cases stipulated by the present Conditions and regulatory legal acts of the Russian Federation, the order should be accompanied by supplements – i.e. documents necessary to accomplish operations or showing their content (for example registrar notification about conducting of appropriate operation on the account of Depository as a nominee holder).  

10.1.2. Initiators of depository operations on Depositor’s custody accounts may be the following persons:

- Depositor or his/her authorized representative, including Account Trustee or Operator;

- Depository officials in cases stipulated by the present Conditions and current legislation of the Russian Federation;

- persons authorized to accomplish  operations in the order and on the conditions established by current regulatory legal acts of the Russian Federation.  

10.1.3. Orders acceptance hours.

Acceptance of Depositors’ order (or their authorized representatives) is carried out during the working hours of Depository.

Orders accepted by Depository later than 16.00 p.m. have the date of the next working day. 

10.1.4 Form of Order.

Order is compiled in a written form (in the form of a document on paper medium or on a computer based document) in accordance with the patterns applied to the present Conditions (Supplement 1, forms 3-12) and is signed by the initiator of operation..

If Depository is the initiator of operations with Depositor’s custody account, official instructions and documents may be the grounds, confirming transfer of powers upon securities in accordance with the current regulatory legal acts of the Russian Federation. 

Submission of documents, that can be the grounds of making records in Depository Registres (excluding orders) accompanied by compilation of documents acceptance –transfer reports (supplement 2, report 1). Document acceptance-transfer report is handed over to a person who submitted documents; it is a document, confirming acceptance of documents by Depository. 

Acceptance mark (Depository stamp) is put on copies of the orders accepted by Depository for implementation, then copy of the order is handed over to a person submitted the order on his/her claim. 

10.1.5. Acceptance of documents in electronic form is acceptable in cases and in the order stipulated by the present legislation of the Russian Federation, other regulatory legal acts and appropriate agreement signed by Depository and Depositor.

When making custody orders in e-form they use the following:

- data encoding means and identity verification means with the help of electronic digital signature (EDS) certified by authorized by federal body  of the Russian Federation; 

- messages (formats MT540-543, MT599) transmitted over SWIFT system;

-orders received by such means as TELEX, SPRINT, under the condition of signing of appropriate agreements for using telex keys.

Orders received by facsimile telegraph means are accepted on the condition of signing of appropriate supplementary agreement to depository contract concerning using of telex keys followed by submitting of originals on paper media according to the procedure established by the appropriate agreement. 

Orders handed over by means not stipulated by the present Condition, are not accepted for fulfillment. 

10.1.6. Orders (messages of MT540-543, MT599 format) transmitted over SWIFT system can initiate one of the operations stipulated by the present Conditions: acceptance of securities for accounting (depositing), securities withdrawal from custody and/or accounting (securities delivery), intra-depository transfer of securities between custody accounts in Depository, displacement of securities, informational operations.  

Though SWIFT system is used for orders transfer, Depositor has to submit additional documents necessary to fulfill operations in accordance with depository agreement and the present Conditions. 

Format MT599 messages transferred over SWIFT system should have the same information as in a paper form of the order, taking into consideration the current norms of SWIFT standard for securities messages.

When fulfilling Depositor’s orders transferred over SWIFT system, Depository is not responsible for information accuracy contained in received Swift message, for improper fulfillment of Depositor’s orders, being the result of messages text falsification, transferred over SWIFT system, for mistakes of using “a key”, when transmitting key (authentificated) massages over SWIFT system and for other reasons that don’t depend on the latter. 
To confirm authenticity of documents transferred over SWIFT system Depositor and Depository exchange identification keys. 

10.1.7 Means of orders transfer.
Order can be handed over to Depository by one of the following means: 

· personally: a document is submitted by Depositor in person (authorized representative ) or by Depositor’s proxy, authorities of the latter are certified in a proper way (a power of attorney, supplement 3, recommended pattern); 

· by registered mail with a delivery notification;

· by electronic or facsimile connection in cases and in the order, stipulated by the appropriate agreements between Depository and Depositor and by the current legislation of the Russian Federation. Means of orders transfer to Depository is selected by Depositor (account Operator or Trustee) in a Client’s Form (supplement 1, forms 1and 2 for corporate and physical bodies respectively). Identification of more than one method of orders transfer (information exchange) is permitted. 

10.1.8 Depository demands from Depositor (or authorized representative of the latter) to show the documents certifying personality of a person handing over regulatory documents to Depository.

10.1.9 The following documents certify personality in accordance with the Russian Federation legislation:

- national regular passport or a document that can substitute it – for the Russian Federation citizens;

- passport, copied on the form of the USSR passport – for citizens of the previous republics of the USSR;

- The Russian Federation identity card – for foreigners and persons that don’t have citizenship, if they live on the territory of the Russian Federation permanently; 

- national foreign passport or any other document in force, certifying his/her personality, except the otherwise isn’t stipulated by international agreements of the Russian Federation, and having entry visa issued by appropriate diplomatic representatives or by consular office of the Russian Federation or by internal affairs bodies or Foreign affairs Ministry of the Russian Federation, except the otherwise isn’t stipulated by the international agreement of the Russian Federation ( if visa-free entry isn’t stipulated by the international agreement of the Russian Federation  - non-resident arriving from a foreign state on the territory of the Russian Federation, entry visa isn’t necessary) – for foreign citizens living in the Russian Federation temporally; 

- identity card of a military man or military record – for military men of the Russian Federation.

10.1.10. In cases stipulated by the current legislation of the Russian Federation, Depository fulfills written orders of the following state bodies: judicial investigative agencies and bodies of prejudicial inquiry that should be accompanied by appropriate documents: court decision, distringas determination etc.

10.1.11 Conditions of orders acceptance.

Order is accepted by Depository in the following cases:

· the order is handed over to Depository by means mentioned in item 10.1.7 of the present Conditions;

· the order includes all necessary data for its fulfillment and meets Depository standards: it is in compliance with the form established by Depository; all details stipulated by the form are filled in; signatures on paper orders are made in ink or ball-pen, blank details of order form are struck through;

· a signature of a person who signed the order coincides with the pattern of the signature, available in Depository (the pattern of the signature is in accordance with the pattern on the form with signature patterns of the persons authorized to act on behalf of corporate body on the grounds of constitutive documents and stamp imprint, or in the form of custody account holder), if Depository doesn’t have essential and reasonable doubts concerning signature identity on the order;

·  stamp imprint on the order coincides with the pattern of stamp imprint, available in Depository (for corporate bodies);

· order, transferred by means of electronic communication, has the analogue of autograph, codes, passwords or other means of crypto protection, confirming that the order was formed by the a person authorized for this procedure; 

· order (message) transferred by means of electronic communication passed the verification of EDS (electronic-digital signature) document format control and (or) doesn’t have any falsifications in the text of the message, confusing its meaning; 

· information in a massage coincides with the data available in Depository, including Depositor’s form/inquiry form; 

· the time of execution, determined in the order isn’t expired; 

· the period of validity of authorities (power of attorney) of Depositor’s representative, who signed the order;

· all other documents necessary for implementation of depository operation in accordance with the requirements of the current legislation of the Russian Federation and the present Conditions are applied to the order; 

· the order doesn’t have any corrections, erasures, blots.

· the order doesn’t have any fulfillment terms that are not stipulated by the present Conditions, depository agreement or supplementary agreements between Depository and Depositor.

10.1.12.Order acceptance denial.

If the order doesn’t meet the established requirements, Depository declines the acceptance of order and its fulfillment. Depository makes Denial of order acceptance in a written form (Supplement 2, report 2) with the indication of reasons and measures necessary to eliminate them and it is handed over (sent) to Depositor on or before the day following/succeeding the day of order submission. Denial of order acceptance by reasons that are not directly found out by the present Conditions and regulatory legal acts of the Russian Federation is not accepted. 

10.1.13. All accepted orders must be recorded in Depository log for accepted orders. Orders are recorded according to their (entry) regular succession to Depository.

10.2. Order fulfillment procedure

10.2.1. The order should be composed in a proper way, i.e. include all details necessary for its fulfillment and meet Depositary requirements. 

10.2.2. The order should be fulfilled on its due date but if this date isn’t specified, on the day of receiving of all necessary documents by Depository and upon availability of conditions necessary to fulfill indicated order (securities accessible balance, account status, availability of counter-order for cases of intra-depository transfer). After the expiration of indicated period of time the order that cannot be fulfilled due to reasons beyond Depository control, fulfillment of such order is concealed and it is necessary to make a report concerning non-fulfillment of this operation (Supplement 2, report 3). 

10.2.3. Securities, accounted on Depositor’s custody account, and relative to which Depositor or any other authorized person initiated implementation of depository operation, are separated on Depositor’s custody account till the moment of operation fulfillment confirmation or its cancelation in the order provided by the present Conditions.  

10.2.4. Generally orders are fulfilled according to their (entry) regular succession to Depository. Orders, connected with securities arrest or their charging order according to the current legislation of the Russian Federation regulations, must be fulfilled in the first place. 

10.2.5. Conditions of order acceptance denial.

Depository declines the acceptance of order and its fulfillment if:

· order’s form fails to meet conditions, mentioned in item 10.1.11;

· order gives rise to reasonable doubts concerning its identity;

· order needs providing of operation that isn’t stipulated by the present conditions;

· fulfillment of order will lead to breach of the legislation requirements concerning securities circulation; 

· Depositor’s custody account status  doesn’t permit to fulfill operations, indicated in the order;

· amount and /or accounting state of securities (i.e.: securities are encumbered by the rights of the third party, interlock etc.) don’t permit providing of operations indicated in the order; 

· details, given in the order, don’t allow to identify securities  unambiguously;

· intra-depository transfer, that should be accomplished in accordance with the order, isn’t fulfilled or fulfilled improperly by registrar or by other depository and this is confirmed by a proper document;

· Depositor didn’t provide for additional documents along with the order that are necessary for operation fulfillment in accordance with the present Conditions;

· if securities indicated in the order can’t be accepted for the service in Depository;

· terms under which it is possible to accomplish Depositor’s order didn’t become due on the expiry of ninety calendar days since the moment of order acceptance; 

· Depository doesn’t have counter order of Depositor-counteragent, stipulated by a procedure of depository operation according to the present Conditions; 

· Depository operation data don’t coincide with the data in counter order of Depositor-counteragent, or with data that confirm operation fulfillment on Depository’ account as a nominee holder (receipt, notification or report concerning operation fulfillment);

· if securities certificates were not submitted by Depositor for depositing in a vault of CJSC CB “KEDR”, or their number doesn’t correspond to the number of securities, indicated in the order;

· in other cases stipulated by the present legislation of the Russian Federation.

The order, which Depository rejected to service, is considered invalid and can’t be the grounds of implementation of custody account operations.

10.2.6. Depository has the right to abandon the order if Depositor didn’t pay for Depository service in time and/or Depository actual expenses regarding the implementation of Depositor’s order were not reimbursed, and Depositor hadn’t been informed about this. 

10. 2.7. The order, which Depository didn’t accept in the form of a written refuse/non-acceptance, is considered invalid and can’t be the grounds of implementation of custody account operations.

  10.2.8. Till the moment of providing of depository operation, Depositor has the right to cancel fulfillment of the order submitted earlier by handing over of appropriate cancellation order to Depository. The initiator of operation receives a report regarding non-fulfillment of order. The operation the implementation of which has been already started by Depository, can’t be cancelled (changes had been added to Registres).

10.3. Procedure and terms of reports submission

10.3.1 Fulfillment of any operation on Depositor’s custody account is completed by drawing up of the account regarding operation execution or order non-fulfillment report that are handed over to the initiator of operation (Supplement 2, report 1 – 13 respectively).  

The account/report has details that unambiguously determine belonging of securities to their holder before and after operation fulfillment. These details are:

Custody account number, which is unique within Depository, and code of securities issue, determined by the number of the state registration of securities issue or by the international ISIN code. 

The account/report handed over by Depository is considered as Depository official primary document and serves as a ground for recording of operations in account receiver registre. All account/reports are to be registered in a Log for sent receipts and reports/accounts. 

10.3.2. Summary documents are submitted to a Depositor by means, indicated by Depositor for transfer of information and documents in a Client’s Form not later the succeeding working day since the fulfillment of operation.

If the indications concerning transfer of reports/accounts and receipts aren’t available in a Client’s Form, Depository provides for summary documents to personally to Depositor or to his authorized representative.

To speed up the exchange of information between Depository and Depositor (authorized representative of the latter) it is possible for Depositor to indicate more than one method of receipts and reports/accounts transfer (for example, using facsimile or electronic communication means with further submission of original copies of receipts and reports/accounts personally or by mail). 

At the same time Depositor is not permitted to indicate more than one method of reports/accounts and receipts transfer (for example personally or by mail). Depository verifies the unicity of the method of receipts and reports/accounts transfer, chosen by depositor, when receiving documents original copies. If Depositor indicates more than one method of receipts and reports/accounts transfer, summary documents are submitted by Depository to Depositor personally. 

10.3.3. Confirmation of inventory operation fulfillment on paper medium is submitted in the form of depository operation fulfillment report (Supplement 2, Report 4). This report is signed by Depository employee in charge (executor) and certified by Depository stamp.

Fulfillment of separate depository operations can be competed by submission of other summary documents of Depository that differ from fulfillment operation report. Procedure and provision terms of Depository summary reports, including requirement to their size/format, are established by the present Conditions. 

Operation non-fulfillment report is signed by Depository employee in charge (executor) and certified by Depository stamp. 

Size/format of reports sent by electronic communication means (fax, SWIFT, e-mail), is separately established by Depository, taking into consideration communication resources being in use. If Depository applies automated means of accounts producing and send them to Depositors, concerning depository operations (facsimile or e-communication), it is permitted not to have the signature of Depository authorized employee and its stamp. 

When making reports in electronic form it is necessary to follow the requirements of the current legislation of the Russian Federation concerning availability of required fields.

10.3.4. If Depositor (authorized representative of the latter) didn’t apply to Depository with objections relative to operations carried out with the securities, accounted on Depositor’s custody account within five calendar days since the moment of report submission (by delivery/handing-over, sending by mail or by means of facsimile or e-communication), fulfilled operations and securities balance on the account are considered confirmed. 

10.3.5. Receivers of the report regarding fulfilled operations (non-fulfillment reports) can be the following persons:

- Depositor – if Depositor is the initiator of operation; 

- Depositor’s authorized person – if Depositor’s authorized person is the initiator of the operation;

- if the initiator of the operation isn’t Depositor or the authorized person of the latter - both the initiator of the operation and Depositor (authorized person of the latter;

If the authorities upon custody account are handed over to account Trustee, Depository submits reports on fulfilled operations not to a Depositor but to account Trustee, who in his tern must hand over depository’s reports and receipts, certifying Depositor’s rights upon securities, to Depositor. Depositor has the right to get any information and any reports on separate informational inquiries concerning custody account with the appointed account Trustee. 

10.3.6. Based on written inquiries, Depositors have free access to any information, regarding opening of their custody accounts and close custody accounts within three years since the moment of the  account closure.

11.             Acceptance for service and service termination conditions 

                                 of securities issue in Depository
11.1 Procedure of including and excluding of securities into and from the list of serviced securities is determined by Depository internal documents. 

11.2. The list of securities serviced in Depository, is submitted to Depositors for acknowledgement based on their inquiries. 

11.3. Issued securities are included into the List of securities serviced by Depository on the initiative of the following persons:

- Depositor (Authorized person of the latter) based on depositor’s order to deposit securities which were not serviced by Depository earlier;

- Depository based on the official order;

- securities issuer or the authorized person of the latter in connection with corporate action implementation;

- registrar where Depositor opened personal accounts in the Registre of registered securities holders/owners as a result of depositing of securities issue to custody account of CJSC CB “KEDR”. The accounts are open in the Registre of registered securities holders/owners;

- leading depository where Depository established correspondence relationship regarding securities issue in connection with its depositing to custody accounts of CJSC CB “KEDR”.

11.4. Depository has the right to refuse Depositor to include securities issue in the list of serviced ones without indicating any reasons of its refusal. 

11.5. Depository doesn’t have the right to accept securities for services, if:

- issue of equity securities didn’t pass the procedure of state registration according to the requirements of the current legislation (excluding cases when securities are issued without registration of issue prospectus, including securities issued by non-residents in accordance with the state legislation under the jurisdiction of which they currently are, if it doesn’t contradict to regulatory legal acts of the Russian Federation);

- if there is a notification relative to securities from authorized state body or leading depository (registrar) regarding suspension of securities issue depositing or other operations;

- acceptance of these securities for depository servicing is prohibited by law, the RF Presidential Edict, the Government Decree or any other act of  the RF legislative department, or by law, decision, court order or by suspension of preliminary investigation agency, by decision of self-regulated organizations bodies if Depository or Depositor are their  participants;

- securities issue is cancelled or overruled by an authorized state body;

- securities certificates are not genuine, don’t meet solvency demands, or Depository can’t ascertain their identity or solvency;   

- Depository cannot service particular issue of securities;

- on any other reasons specified by the present Conditions.

11.6. Service discontinuation of securities issue in Depository is fulfilled on the following terms: cancellation or abolishing of securities issue, including cases of abolishing of individual number (code) of additional issue of securities and consolidation of securities of additional issue with the securities of that issue relative to which they are considered to be additional, issuer liquidation and change of circulation terms of the issue that makes impossible continuation of this issue securities servicing by depository. 

11.7. Depository doesn’t have the right to stop servicing of securities issue if the securities of indicated issue are accounted on Depositor’ custody account.

11.8. Depository provides for information integrity/safety in depository accounting system and on Depositors’ custody accounts concerning securities accounting and operations (i.e. possibility to get any information, stipulated by the present Conditions, in accordance with the procedure specified in item 12.22. of the present Conditions), excluded from the list of serviced securities.

                         12.Procedure of depository operations 
12.1 Opening of Depositor’s custody account

Procedure content: introduction of complete information about Depositor into Depository Registres, that allows depository to implement operations with securities, accounted on Depositor’s custody account.

Depositor can open the following types of accounts for securities accounting in Depository: securities holder custody account, intra-depository LORO custody account, trustee custody account, mortgagee custody account, issuer custody account.

Securities holder custody account is open in Depository for accounting of securities belonging to Depositors – legal or corporate bodies on the right of property.

It is allowed to open two or more custody accounts of securities holders. To open security holder custody account, Depositor has to sign depository service agreement or investor custody account agreement (for accounting of federal public securities)

Intra-depository LORO custody account is open in Depository for organizations that have a license of professional participant of securities market for providing of depository activities and that signed the agreement with CJSC CB “KEDR” regarding establishing of intra-depository correspondent relationships. To open intra-depository custody account Depositor has to submit (along with the other documents) notarially certified copy of license of securities market professional participant for providing of depository activities. 

Trustee custody account is open to persons being trustees and providing for activity regarding securities management in accordance with the current legislation and other regulatory legal acts of the Russian Federation. To open trustee custody account Depositor should submit Trustee custody accounts for providing of trustee activities to Depository. Trustee custody account is aimed for accounting of securities handed over to Depositor’s beneficial ownership by his/her clients. On Depositor’s application it’s possible to open two and more Trustee custody accounts. To open Trustee custody account Depositor should submit notarially certified copy of license of securities market professional participant for providing of depository activity regarding trustee management.

Mortgagee custody account is open to persons being mortgagees of securities in accordance with the terms of mortgage (pledge) agreement, which specifies mortgage terms and is aimed for accounting of securities, attained for mortgage.    To open Mortgagee custody account Depositor should sign an appropriate mortgagee custody account agreement with CJSC CB “KEDR”. 

Issuer custody account is open to account Depositor’s issuing operations, permitted by the current legislation of the Russian Federation. It is possible to open only one issuer custody account. To open issuer custody account Depositor should sign an appropriate issuer custody account agreement with CJSC CB “KEDR”.

A person who decided it’s appropriate to sign depository agreements with CJSC CB “KEDR” applies to Depository to get a typical form of depository agreement, Customer’s Application Form and the list of documents submitted to open a custody account. 

Depositor is obliged not to make any changes in typical forms of depository contracts and (or) agreements, that CJSC CB “KEDR” gives for signing. Contracts and (or) Agreements having any unauthorized changes in the text of the document if compared with the text of a typical document and (or) fails to comply with the established by the present Conditions form of execution, are returned to the Applicant. 

If a person, who decided it’s appropriate to sign depository agreements with CJSC CB “KEDR”, has reasonable objections or notes to the text of typical forms of depository agreements, this indicated person has the right to apply to depository and claim/demand to make changes and (or) supplements, that should be completed in the form of disagreement report. Disagreement report indicates the type, the number of issue or clause/article of depository agreement that brought to objections or notes, and valid proposals for their elimination with the reference to regulatory legal acts of  the Russian Federation appropriate to these objections or notes.  

Depository studies received proposals to make changes and (or) supplements within five working days since the date of receiving of disagreement report.

Any changes and supplements being made to depository contract and (or) agreement establishing the procedure of services, that are differ from the established typical form of depository contract and (or) agreement are completed in the form of additional agreement to a typical form of depository contract and (or) agreement. 

Opening of custody account takes place when the complete set of documents, specified by the present Conditions and depository agreement are submitted to Depository. All documents necessary to open a custody account should be done on paper medium. It’s not necessary to submit documents for the second time if Depositor had operating and other types of accounts in CJSC CB “KEDR earlier, and documents submitted for opening of operating and other types of accounts are still valid for the date of account establishing. In this case Depositor informs Depository in a free, written form that he has submitted documents to CJSC CB “KEDR” earlier and specifies the following: documents submission date, the list of handed documents and assurance that these documents are still valid. If any of the documents, including powers of attorney are invalid or lost their power, Depositor submits new revisions of indicated documents. When establishing custody account it’s not necessary to inform tax bodies, off-budget funds if the other is not established by regulatory legal act of the Russian Federation. Depositor doesn’t need to account securities immediately, when establishing custody account.

Depositor should immediately submit changes and supplements made in the documents that were earlier handed over to Depository, including new revisions of documents that are now invalid and inform Depository about all changes of bank account details, addresses and phone numbers of Depositor, including alterations in the list of custody account managers.

In case of non-submission or undue submission of indicated information, Depository is not responsible for untimely receiving of Depositor’s reports concerning fulfillment of custody account operations, abstracts of custody accounts and other documents and information that were sent by Depository to Depositor, Depository also doesn’t bear responsibilities for untimely receiving by Depositor of securities income, the rights for which are accounted on Depositor’s custody account. 

Depository contract and Client’s Application Form are signed on behalf of Depositor – corporate body, authorized representative, acting on the grounds of Charter or power of attorney, completed in accordance with the current legislation of the Russian Federation. Depository agreement with depositor – physical body should be signed by Depositor in person. 

When non-resident of the Russian Federation opens custody account, all forms of the documents are to be fulfilled in the Russian language, it is permitted to indicate a full and a short name of non-resident in the language of the country of origin in the Client’s Application Form. Documents completed in any foreign language are to be legalized in the embassy (consulate) of the Russian Federation abroad or apostiled (for Hague convention states) and submitted together with notarially certified translation into the Russian language, or verified by consular office of the Russian Federation in the country of non-resident registration.

A person acting on behalf of non-resident should submit power of attorney, completed in accordance with the current legislation of the Russian Federation. If the documents verifying signature pattern of non-resident authorized representative (proxy) are not available, his signature should be notarially certified in a Client’s Application Form and apostiled if necessary. 

CJSC CB “KEDR” has the right to demand from corporate bodies, residents of the Russian Federation who were registered before a Federal Law dated 08.08.2001, № 129 FL “State registration of corporate bodies” came into force, to submit a Certificate with all necessary records about a corporate body registered until 01.07.2002., were made in the Unified state register of corporate bodies together with other documents necessary to open custody account. 

CJSC CB “KEDR” has the right to use the information submitted by Depositor in his/her Client’s Application Form to implement requirements of Federal law dated 07.08.2001, №115 FL “Counteraction to legalization (laundering ) of profit gained illegally and financing of terrorism.” When opening custody account the unique depository code (custody account number) is given to it that unambiguously determines belonging of securities to its owner, a short custody account designation (customer’s short designation) is also assigned to it. Enumeration order of custody accounts is established by Depository internal documents. Depository has the right to change custody account enumeration in irreciprocal way. In this case Depository is obliged to accept orders both with the indication of a previously given custody account number and with a new number of custody account within the period of one calendar year since the date of Depositor notification about changing of custody account enumeration in accordance with the procedure specified by the present Conditions. 

Opening of the second and the following custody accounts within one and the same Client’s application Form is fulfilled on the grounds of Depositor’s application written in a free form on Depositor’s form (for corporate bodies), having indication for complete Depositors’ description (ФИО for physical bodies). Here and further complete client’s description for corporate bodies should be interpreted as his/her denomination in accordance with association Charter or any other document), the date of opening and the account type, Depositor’s signature and stamp (for corporate bodies). 

Incoming documents necessary to open custody account:

A. For corporate bodies – residents:

	№№
	Title of documents
	Comments

	1.
	Depository agreement 
	Two copies

	2.
	Client’s Application Form for corporate bodies (Supplement 1, Form 1)
	One copy, is to be signed by Depositor’s manager

	3.
	Constitutive documents with all amendments and supplements registered in a proper way
	Notarially certified copy 

	4.
	Certificate on/about entry of records  into Unified state Register of corporate bodies
	Notarially certified copy

	5.
	Certificate on being registered in a tax body 
	Notarially certified copy 

	6.
	Informational letter concerning registration in  USREO (Unified state Registre of enterprises and organizations)
	A copy certified by organization or Notarially certified copy

	7.
	State registration Certificate
	Notarially certified copy

	8.
	A form with signature patterns and stamp reprint of persons authorized to act on behalf of corporate body on the grounds of Constitutive documents
	Notarially certified original

	9.
	Document concerning election or appointment of a person who implements the functions independent (collective) executive body
	A copy certified by organization or notarially certified copy

	10.
	Custody account  holders power of attorneys (if available) that establish the range of authorities (in accordance the type of operation, type of securities or any other terms) 
	Originals or notarially certified copies 

	11.
	Power of attorneys for Depositor’s representatives – delivery men 
	Originals or notarially certified copies

	12.
	License of professional participant of securities market  for providing of depository activity in case of opening of intra-depository custody account 
	Notarially certified copy 

	13.
	License of professional participant of securities market  for providing of securities management in case of opening of custody account – trustee manager 
	Notarially certified copy

	14.
	A Letter concerning co-ordination of credit organization (a branch) manager nominee with the territory offices of the Bank of Russia.
	Notarially certified copy

	15.
	Other documents required CJSC CB “KEDR” (in case of necessity )
	Copies of documents or their notarially certified copies




	B. For corporate bodies – non-residents: 

№№
	Title of documents
	Comments

	1.
	Depository contract
	In two copies

	2.
	Client’s application form for non-residents (Supplement 1, Form 1)
	Must be filled in one copy, signed by Depositor’s representative. If a bank form isn’t available, it is necessary to have notarially certified signature of Depositor’s representative

	3.
	Constitutive documents 
	Apostiled or legalized in the embassy or consulate of the The Russian Federation abroad with notarially certified translation into the Russian language 

	4.
	Extract of commercial or bank registre (if available)

	Notarially certified copy

	5.
	A form with signature patterns and stamp reprint of persons authorized to act on behalf of corporate body on the grounds of Constitutive documents (if available)
	Notarially certified original

	6.
	Document concerning election or appointment of a person who implements the functions independent (collective) executive body
	A copy certified by organization or notarially certified copy

	7.
	Custody account  holders power of attorneys to open custody account or general power of attorney for representative 
	Notarially certified copy 

	8.
	A document testifying agreed location of non-resident representative office, affiliate with appropriate local authorities of state bodies (non-residents representative offices and affiliates) 
	Notarially certified copy

	9.
	Documents confirming accreditation non-resident representative office in The Russian Federation (for non-residents representative offices)  
	Notarially certified copy

	10.
	Documents confirming tax payer status in accordance with the legislation of non-resident country of 
	Notarially certified copies

	11.
	Other types of documents demanded by CJSC CB “KEDR” (if necessary))
	Copies of documents or their notarially certified copies 


C. For physical bodies - residents:

	№№
	Title of  documents
	Comments

	1.
	Depository agreement
	Two copies

	2.
	Client’s Application Form (Supplement 1, form 2)
	One copy, signed by Depositor

	3.
	Document, identifying personality
	Document copy


D. For Physical bodies – noon-residents:

	№№
	Title of  documents
	Comments

	1.
	Depository agreement
	In two copies

	2.
	Client’s Application Form (Supplement 1, form 2)
	One copy, signed by Depositor

	3.
	Documents, identifying personality legal residence in The Russian Federation (residential permit or entry visa)
	Document copies


Outgoing Depository documents:

· signed copy of depository agreement/contract;

· confirmation concerning custody account opening (supplement 2, report 5);

· acceptance-transfer report of documents (on the requirement of operation initiator)

Fulfillment schedule

· acceptance of  complete set of documents – day “Т”;

· opening of deposit account and issue of appropriate certificate – not later that than “T + 3”.

12.2. Registration of authorities of custody account holder

Operation contents: introduction of information about persons authorized by Depositors to initiate operations on his/her custody account (custody account managers), and documents certifying authorization and (or) cancellation of authorization of Depositor’s custody account manager.

Only Depositor in person can be the initiator of authorization and (or) cancellation of authorization of Depositor’s custody account manager. Depositor can assign several managers of one and the same depository account, splitting their authorities, if necessary. Registration of custody account managers is provided by Depository on the grounds of power of attorneys submitted by Depositor (Supplement 9, recommended power of attorney pattern), confirming managers’ authorities in accordance with the current legislation of the Russian Federation and Depositor’s custody account manager form (supplement 1, form 3). Authority time-limit of each Depositor’s custody account manager is specified by power of attorney. Power of attorney can be withdrawn by Depositor before the appointed time by submitting a written application concerning expiry of power of Depositor’s custody account manager, with the indication of the expiry date of proxy, that shouldn’t be earlier than the date of authority expiry application.

A new power of attorney is submitted to Depository when the period of power of attorney is expired or in case when a new custody account manager is appointed. On the next working day since the date of expiry, Depository stops acceptance of orders and other Depositor’s documents signed or handed over by a person whose authorities period of validity is expired.
Incoming documents submitted by Depositor:

· custody account manager card;

· power of attorney for custody account manager, arranged in accordance with the current legislation of the Russian Federation;

· to cancel authorities – Depositor’s written application regarding custody account manager termination of authorities, with the indication of authorities termination date of a proxy; 

Depository outgoing documents:

· document acceptance transfer report (on  the requirement of operation initiator);

· custody account Log/Registre extract (Supplement 2, report 6,) confirming completing of operation.

Fulfillment schedule:

· acceptance of documents – “T”- day;

· entry/cancelation of custody account manager power of attorney – not later than “T” day; 
· submission of custody account Log extract – not later than “T day +1”; 
 12.3. Opening of Depositor’s Custody Account section

Operation contents: entry of information concerning opening of section on Depositor’s custody account. 

Opening of Depository’s custody account section is Depository administrative operation fulfilled by Depository without any additional Depositor’s orders when implementing appropriate depository operations by carrying out of operation “Opening of custody account section”.  

12.4. Change of Custody Account Details 
Operation contents: introduction of changes of Depositor’s personal data into Depositary registers in cases when custody account holder remains the same, but details change.

Change of custody account details is carried out on Depositor’s initiative. Operation of change of custody account details is carried out when Customer’s Form is altered due to change of name, residence (legal address), bank details and other personal data of Depositor. Customer’s Form in hard copy must be accompanied with originals (notarially certified copies) of documents confirming the changes. 

Incoming documents submitted by Depositor:

· a new Customer’s Form filled out with regard to the changes;

· originals (notarially certified copies) of documents confirming changes of Depositor’s details.

Outgoing documents of Depositary:

· report of delivery and acceptance of documents (upon demand of initiator of operation);

· abstract of custody account operation log confirming operation fulfillment.

Fulfillment schedule:

· acceptance of documents in full – day “T”;

· changing of Depositor’s custody account details – on or before day “T+2”;

· provision of custody account operation log – on or before day “T+3”.

12.5. Closing of Depositor’s Custody Account

Operation contents: introduction of such alterations into Depositary registers, that make any operations on Depositor’s custody account, except for answers to information requests, impossible.

Closing of a custody account is carried out in the following cases:

· due to depositary agreement termination; 

· due to termination of Depositary’s license of professional securities market participant for carrying out depositary activity;

· due to termination of Depositor’s license of professional securities market participant, if such a license is necessary for opening and keeping of Depositor’s custody account;

· under agreement of parties drawn up in writing;

· by application of either party (Depositary or Depositor) on condition of written notification of the other party with observance of dates established by depositary agreement;

· unilaterally by Depositary with prior notification of Depositor in case of zero balance and absence of transactions on Depositor’s custody account for more than one year;

· by decision of a body authorized to take such actions in accordance with current regulatory legal acts.

Closing of a custody account is carried out only after Depositor (authorized representative) clears all accounts, drawn up by Depositary for services rendered, and reimburses expenses of Depositary, incurred due to fulfillment of Depositors’ orders and (or) custody of securities in another depositary, in the procedure established by the present Conditions and depositary agreement.

A custody account, personal accounts of which have non-zero balance of securities, cannot be closed. A closed custody account cannot be re-opened.

Closing of a custody account on initiative of Depositary can be carried out by Depositary on condition of Depositor’s non-execution of commitments under depositary agreement, including arrears of payment for services (reimbursement of expenses). If there are securities on custody account, Depositary notifies Depositor (in person or via registered mail) that it is necessary to submit an order for transfer (delivery) of securities for Depositary to return (transfer) them to Depositor.

Depositary ensures Depositor’s opportunity for acquisition of information on closed custody account in the same mode as on open custody account for three years from the date of closing of custody account. On the expiry of this period all items of Depositor’s custody account are filed in the archives and kept there for five years.

Incoming documents submitted by Depositor:

· Depositor’s application for closing of custody account (in free format).

Outgoing documents of Depositary:

· confirmation of closing of custody account (Supplement 2, report 7).

Fulfillment schedule:

· acceptance of application for closing of custody account – day “T”;

· closing of custody account and provision of confirmation – on or before day “T+1”.

12.6. Registration of Authorities of Custody Account Trustee 

Transaction contents: entry of information about Trustee of Depositor’s custody account into Depositary registers.

Except as otherwise stipulated by regulatory legal acts of the Russian Federation, Depositor can delegate authorities to manage securities and exercise rights on securities, which are in custody and (or) rights on which are recorded in Depositary, to another person – Account Trustee, which has a license of a professional securities market participant. 

Depositor can assign only one Account Trustee for one custody account. In the application for registration of Account Trustee’s authorities Depositor shall indicate the procedure of registration of Account Trustee’s authorities:

· for earlier opened custody account of securities holder;

· with opening of a supplementary custody account of securities holder.

Transfer of securities from Depositor to Account Trustee is carried out in the standard procedure as intra-depositary transfer, if accompanied by opening of a supplementary custody account.

Reports on fulfilled transactions and other information and documents on Depositor’s custody account, to which Trustee is assigned, are provided by Depositary to Account Trustee. Account Trustee shall pass Depositary’s reports on fulfilled transactions and statements of Depositor’s custody account, certifying rights on securities, to Depositor. 

If there is an Account Trustee, Depositor has no right to submit orders to Depositary independently (orders concerning securities, which are in custody and (or) rights to which are recorded in Depositary on Depositor’s custody account), except for cases stipulated by depositary agreement.

Income and other payments on securities, belonging to Depositor and transferred to Account Trustee, are transferred by Depositary to Depositor regardless of provisions of the agreement between Account Trustee and Depositor.

Payment for services and reimbursement of expenses of Depositary relating to keeping the custody account, to which Account Trustee is assigned, is carried out by Account Trustee. Depositary is not responsible to Depositor for damages caused due to actions performed by Account Trustee.

Incoming documents submitted by Depositor (Account Trustee):

· application for registration of Account Trustee (Supplement 1, form 4);

· power of attorney in the name of Account Trustee, executed in accordance with current legislation of the Russian Federation (Supplement 10, recommended form of power of attorney, for individuals and corporate bodies respectively);

· agreement concluded between Depositary and Account Trustee, if such agreement has not been concluded earlier;

· Customer’s Form filled out by Account Trustee;

· package of constituent documents of Account Trustee, analogous to the package for opening a custody account.

Outgoing documents of Depositary
· copy of application for registration of Account Trustee (upon demand of initiator of transaction);

· report of acceptance and delivery of documents (upon demand of initiator of transaction);

· abstract from custody account transaction log, confirming transaction fulfillment;

· confirmation of opening of a custody account in case of assigning Account Trustee with simultaneous opening of a supplementary custody account of Depositor.

Fulfillment schedule:

· acceptance of application and documents provided for by the given Section – day “T”;

· registration of Account Trustee’s authorities (with simultaneous opening of a supplementary custody account) – on or before day “Т+3”;

· provision of an abstract of custody account transaction log and confirmation of custody account opening (in case of opening of a supplementary custody account) – on or before day “Т+3”.

12.7. Registration of Termination of Account Trustee’s Authorities

Transaction contents: entry of information about termination of Account Trustee’s authorities into Depositary registers.

Account Trustee’s authorities can be terminated due to expiration of power of attorney issued by Depositor in the name of Account Trustee or on Depositor’s initiative by means of withdrawal of power of attorney for transactions on Depositor’s custody account, whereof Depositor notifies Depositary with a written statement signed by Depositor (Depositor’s authorized representative) and indicates the date of termination of Account Trustee’s authorities, which shall not be earlier than the submission date of the statement of authority termination. 

Depositary reports on transaction fulfillment to both Depositor and Account Trustee, authorities of which are terminated by the transaction.  

Incoming documents submitted by Depositor:

· written statement of withdrawal of power of attorney in the name of Account Trustee, signed by Depositor (Depositor’s authorized representative), except for cases when registration of termination of Account Trustee’s authorities is caused by expiration of power of attorney  

Outgoing documents of Depositary:

· copy of the written statement with a note of acceptance of Depositary (upon demand of initiator of transaction).

Fulfillment schedule:

· acceptanceof written statement of withdrawal of power of attorney – day “T”;

· registration of termination of Account Trustee’s authorities – on or before day “T”.

12.8. Assignment of Custody Account (Custody Account Division) Operator

Transaction contents: entry of information about the person assigned as Operator of Depositor’s custody account (custody account division) and about authorized representatives of Account Operator into Depositary registers.

Depositor is entitled to assign one or more Operators of his/her custody account, delegating all or any part of his/her authorities to manage securities on the custody account, The Depositor assigns Operators of his/her custody account (custody account division) in strict accordance with the rules of operation of custody account divisions, which are established by the present Conditions. Account Operator’s authorities are determined by power of attorney (Supplement 6, the recommended form) drawn up by Depositor in accordance with current legislation of the Russian Federation. Only a corporate body can be assigned as Account Operator.

Account Operator shall observe the rules established by the present Conditions and depositary agreement, as well as by supplementary agreements to it between Depositor and Depositary.

Orders of Account Operator (its authorized representative), concerning transactions with securities accounted in the division managed by Account Operator, are not accepted to fulfillment by Depositary, if power of attorney in the name of Account Operator is expired. 

Operator’s authorities can be granted to one or more bodies only on condition of delineation of their authorities: there shall be one Operator of one custody account division. Account Operator’s authorities can be limited by a certain period of time.  Depositary does not check if Depositor designates Operator’s authorities correctly and is not responsible to Depositor for any damages caused due to Account Operator’s actions.

CJSC CB “KEDR” can be assigned as Account Operator. 

Reports of fulfilled transactions on the custody account, to which Account Operator is assigned, are provided to Depositor and the initiator of transaction (Account Operator). Payment for services and reimbursement of expenses of Depositary, relating to operating a custody account, is carried out by Depositor. Payment of income on securities, rights to which are registered on the account, to which Account Operator is assigned, is carried out by Depositary for benefit of Depositor.

Incoming documents submitted by Depositor (Account Operator):

· order for assignment of Account Operator (Supplement 1, form 5), except for cases of assignment of CJSC “KEDR” as Account Operator;

· Customer’s Form filled out  by Account Operator, except for cases of assignment of CJSC “KEDR” as Account Operator; 

· power of attorney in the name of Account Operator, executed in accordance with current legislation of the Russian Federation;

· package of constituent documents of Account Operator, analogous to package for opening a custody account, except for cases of assignment of CJSC “KEDR” as Account Operator.

Outgoing documents of the Depositary:

· report  of acceptance and delivery of documents (upon demand of initiator of transaction);

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of transaction); 

· abstract from custody account transaction log, confirming transaction fulfillment.

Fulfillment schedule:

· acceptance of the order for assignment of Account Operator along with other necessary documents provided for by the present Conditions for transaction fulfillment, - day “T”;

· registration of Account Operator’s authorities (enactment of power of attorney) – on or before day “T+3”;

· provision of an abstract from custody account transaction log – on or before day “T+3”.

12.9. Termination of Authorities of Custody Account (Custody Account Division) Operator

Operation contents: entry of information about termination of custody account (custody account division) management authorities of the person appointed as Custody Account Operator and about authorized representatives of Account Operator into Depositary registers.

Termination of authorities of Account Operator is carried out by means of withdrawal of earlier issued power of attorney, whereof Depositor notifies Depositary with a written application signed by Depositor (authorized representative), indicating the date of termination of authorities of Account Operator, which cannot be earlier than the submission date of application for authorities termination, or in connection with expiration of power of attorney.

Incoming documents submitted by Depositor:

· written application for withdrawal of power of attorney in the name of Account Operator signed by Depositor (except for cases of expiration of power of attorney).

Outgoing documents of Depositary:

· copy of the application with a note of acceptance of Depositary (upon demand of initiator of operation).

Fulfillment schedule:

· acceptance of an official letter of withdrawal of power of attorney – day “T”;

· registration of termination Account Operator authorities – on or before day “T”.

12.10. Acceptance of Securities for Accounting (Depositing)

Operation contents: crediting of securities to Depositor’s custody account.

Acceptance of securities for accounting on Depositor’s custody account is carried out in consequence of:

· crediting of securities to the personal account of CJSC CB “KEDR” as nominee holder in the register of holders of registered securities;

· credit of securities to the inter-depositary account of CJSC CB “KEDR” in another depositary;

· transferring of securities certificates to the bank vault of CJSC CB “KEDR” by Depositor. 

Information on Depositary details, open personal accounts of nominee holder (inter-depositary custody accounts), as well as other information required for performing operation of securities re-registration, is available to Depositors upon request.

Incoming documents submitted by Depositor:

· order for crediting of securities (Supplement 1, form 6);

· documents confirming transfer of securities to Depositary: notice or certificate of fulfilled operation, confirming operation on the account of Depositary as nominee holder in the register of holders of registered securities (in another depositary), or list of securities certificates (Supplement 1, form 7) between Depositary and Depositor (when transferring securities certificates directly to the bank vault of CJSC CB “KEDR” (hereinafter – confirmation).

Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);

· one duplicate of delivery-acceptance report  (when transferring securities certificates directly to the bank vault of CJSC CB “KEDR”, drawn up by Depositary);

· report on fulfillment of the operation on the custody account of Depositor.

Fulfillment schedule:

· acceptance of incoming documents – day “T”;

· acceptance of confirmation of securities credit to the personal account of CJSC CB “KEDR” as nominee holder in the register of holders of registered securities or to the inter-depositary account of CJSC CB “KEDR” in another depositary – day “T+N”, where N is the number of days required to receive the specified confirmation;

· credit of securities to custody account – on or before day “T+N”;

· provision of operation fulfillment report – on or before day “T+N+1”.

12.11. Withdrawal of Securities from Custody and/or Accounting (Securities Delivery)

Operation contents: withdrawal of securities from Depositor’s custody account.

Withdrawal of securities from Depositor’s custody account is carried out  in consequence of:

· re-registration of registered securities in the register of holders of registered securities from the personal account of Depositary as nominee holder to the personal account specified by Depositor;

· securities transfer from the inter-depositary custody account of Depositary in another depositary according to account details specified by Depositor;

· delivery of securities certificates from the bank vault of CJSC CB “KEDR”.

Transfer of Depositor’s securities to another depositary specified by Depositor is not performed in cases where according to requirements of regulatory legal acts of the Russian Federation another depositary may not operate the given issue of securities.

Incoming documents submitted by Depositor for transfer of securities:

· order for transfer (delivery) of securities (Supplement 1, form 8).

Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);

· original document confirming operation fulfillment in the register of holders of registered securities on the account of Depositary as nominee holder;

· report on operation on Depositor’s custody account.

Fulfillment schedule:

· acceptance of order and additional documents required for operation fulfillment – day “T”;

· performance of actions necessary for operation in the register of holders of registered securities (in another depositary) by order of Depositor – on or before day “T+1”;

· acceptance of confirmation (notice, certificate or report) from registrar (another depositary) of transfer of given securities from the account of Depositary as nominee holder – day “N”;

· fulfillment of order – day “N”, when Depositary receives report on securities withdrawal operation performed on the account of Depositary by registrar (another depositary);

· provision of operation report – on or before day “N+1”.

Incoming documents submitted by Depositor for delivery of securities certificates:

· order for transfer (delivery) of securities (Supplement 1, form 8);

· list of securities certificates as supplement to order for transfer (delivery).

Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);

· one duplicate of signed delivery-acceptance report drawn up by Depositary;

· report on operation on Depositor’s custody account.

Fulfillment schedule:

· acceptance of order – day “Т”;

· fulfillment of order – day “Т+N”, where “N” is equal to the period of time required to transport securities certificates from external depositary to the bank vault of JCS CB “KEDR” (if securities are kept in the bank vault of JCS CB “KEDR”, N is equal to 0);

· provision of operation fulfillment report – on or before day “Т+N+1”.

12.12. Intra-depositary Transfer of Securities

Operation contents: transfer of securities between custody accounts of Depositary.

In case of transfer of securities from the custody account of one Depositor to the custody account of another Depositor, securities transfer between custody accounts is carried out, if parameters of Depositors’ orders coincide. Such parameters include: type of order, names of Depositors-counterparties and their custody account numbers, issue of securities and their number, settlement date and supplementary conditions of fulfillment (if any) .

In case that intra-depositary transfer of securities is carried out between accounts open in the name of one Depositor, submission of a counter order is not required.

Incoming documents submitted by Depositor (Depositors):

· order for transfer (delivery) of securities, submitted by Depositor transferring securities to another custody account;

· order for credit of securities is submitted by Depositor, to custody account of which securities are credited (if transfer of securities is carried out between custody accounts of different Depositors).

Outgoing documents of Depositary:

· copies of orders with a note of acceptance of Depositary, provided to both Depositors (upon demand of initiator of operation); 

· reports of fulfillment of operations on custody accounts of Depositors.

Fulfillment schedule:

· acceptance of order (in case of transfer between custody accounts of one Depositor) or counter orders (in case of transfer between custody accounts of different Depositors) – day “T”;

· fulfillment of orders – operation day “T”;

· provision of operation fulfillment reports – on or before day “T+1”.

12.13. Movement of Securities

Operation contents: change of storage location of securities accounted on Depositor’s custody account.

Operations of movement/relocation of securities do not affect the state of Depositor’s custody account and do not change the number of securities accounted on custody account. The securities accounted on Depositor’s custody account can be kept in the following storage locations:

· the bank vault of CJSC CB “KEDR” (physical storage of securities  certificates);

· on the personal account of Depositary as nominee holder in the register of holders of registered securities;

· on the inter-depositary custody account of Depositary in another depositary.

Operation of movement of securities is carried out by Depositary:

· on Depositor’s initiative in connection with fulfillment of Depositor’s order (order for transfer (delivery) of securities or order for credit of securities), which requires of Depositary to move securities;

· by order of Depositor (authorized representative) for movement of securities (Supplement 1, form 9);

· on Depositary’s initiative, unless otherwise provided for by Custody agreement. 

In cases established by Custody agreement and effective legislation of the Russian Federation, operation of securities movement requires official order:

· when liquidating a corporate body (termination or cancellation of its license of professional securities market participant), registered as place of custody (accounting) of securities;

· on termination of services to an issuer’s securities by the registrar  in consequence of delegation of functions of keeping the register of holders of registered securities to another registrar;

· on dissolution of agreement, which permits to use the given place of custody (accounting) of securities.

In above-listed cases, where Depositary initiates the operation, no Depositary commission fee according to Tariffs for depositary operations performed by Depositary is charged, and no reports on fulfillment of operations on custody accounts of Depositors are provided.

Incoming documents submitted by Depositor:
· order for securities transfer.

Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);

· report on fulfillment of operation on Depositor’s custody account.

Fulfillment schedule:

· acceptance of order – day “T”;

· performance of actions necessary for operation in the register of holders of registered securities (in another depositary) – on or before day “T+1”;

· acceptance of confirmation (notice, certificate or report) from registrar (another depositary) of transfer of given securities between accounts of Depositary as nominee holder (inter-depositary custody accounts)– on or before day “N”;

· order is executed on day “N”;

· provision of operation fulfillment report – on or before day “N+1”.

12.14. Blocking (Unblocking) of Securities on Custody Account
Operation contents: depositary operation, purpose of which is blocking (unblocking) of securities on custody account, non-relating to pledging of securities.

Depositor can block securities on custody account by means of submission of order for blocking of securities. Blocking of securities is transfer of securities to “Blocked” account division. Permissible operations with securities, considered in this division, are: unblocking securities or carrying out other depositary operations in connection with mandatory corporate actions with securities in cases and in accordance with the procedure established by the present Conditions. Securities can be also blocked on the initiative of Depositary in cases provided by custody agreement or the present Conditions, or by decision of authorized governmental bodies in cases established by current legislation of the Russian Federation.

Incoming documents submitted by Depositor for blocking of securities:

· order for blocking of securities (Supplement 1, for 10).

Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);
· report on fulfillment of operation on Depositor’s custody account.
Fulfillment schedule:

· acceptance of order – day “T”;
· fulfillment of order – day “T”;
· provision of operation fulfillment report – on or before day “T+1”.

Incoming documents submitted by Depositor for unblocking of securities:

· order for unblocking of securities (Supplement 1, form 11) together with documents (if appropriate), confirming the occurrence of events, after which securities operations are resumed.

Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);
· report on fulfillment of operation on Depositor’s custody account.
Fulfillment schedule:

· acceptance of order together with documents – day “T”;

· fulfillment of order – on or before day “T”;
· provision of operation fulfillment report – on or before day “T+1”.

12.15. Registration of Mortgage of Securities
Operation contents: entry of information about pledging of securities, accounted on custody account, into Depositary registers.
Registration of pledging of securities is carried out by transfer of securities, being subject of mortgage, on the ground of order of Depositor-mortgager, indicating full name and registration data of Mortgagee, and operation type – “mortgage”, to “Mortgage” division.
It is permitted to open several mortgage divisions, corresponding to different contracts of mortgage (different mortgagees).
Payment of mortgaged securities income is carried out exclusively to Depositor-mortgager in the procedure established by the present Conditions. At redemption of issue of securities payments are performed exclusively to holder of securities (mortgager).
Operations with securities accounted in mortgage division are carried out only on the ground of orders signed by Depositor-mortgager and Mortgagee, except for cases of default on Depositor-mortgager's commitments. In case of default on Depositor-mortgager’s commitments to Mortgagee, operations with mortgaged securities are carried out subject to all conditions of the mortgage contract and current legislation of the Russian Federation.
Reports on results of operations are provided to Depositor-mortgager and Mortgagee.
Incoming documents submitted by Depositor (Mortgagee):

· package of constituent documents of Mortgagee (copy of identity paper – for  individuals), analogous to package for opening a custody account;

· order for blocking of securities;

· triplicate or notarized copy of the mortgage contract.

Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);
· report on operation provided to Depositor-mortgager;

· statement of registered mortgage of securities (Supplement 2, report 8), provided to Mortgagee.
Fulfillment schedule:

· acceptance of order together with necessary documents – day “T”;

· fulfillment of order and provision of report and statement – on or before day “T+3”.
12.16. Termination of Mortgage of Securities
Operation contents: entry of information about termination of mortgage of securities, accounted on custody account, into Depositary registers.
Registration of termination of mortgage is carried out by Depositary by transfer of securities from “Mortgage” division to main division of custody account (out of the division), subject to provisions of mortgage contract and current legislation of the Russian Federation.
Incoming documents submitted by Depositor and Mortgagee:

· order for unblocking of securities, submitted exclusively in hard-copy form under the hand of the Mortgagee and Depositor-mortgager.
Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);
· report on operation fulfillment provided to Depositor-mortgager.

Fulfillment schedule:

· acceptance of order – day “T”;

· fulfillment of order – on or before day “T”;
· provision of operation fulfillment report – on or before day “T+1”.

Incoming documents submitted by initiator of operation and being the ground for operation of conversion of mortgaged securities:

· documents confirming authorities of initiator of operation;
· documents (originals or notarized copies), confirming legitimacy of the operation under current legislation of the Russian Federation (court decision, mortgaged securities purchase-and-sale agreement, concluded by tender results in case of settlement of Mortgagee’s claims upon court order, or court decision and official record of abortive re-tender of securities sales).
Outgoing documents of Depositary:

· report on fulfillment of operation on Depositor’s custody account.
Fulfillment schedule:

· acceptance of order – day “T”;
· examination of received documents – on or before day “T+2”;
· fulfillment of order – on or before day “T+2”;
· provision of operation fulfillment report – on or before day “T+3”.

12.17. Registration of Pledge of Securities
Operation contents: transfer of securities by holder into pledge to Mortgagee and subsequent registration of limitations on rights of disposal of securities on the custody account of Depositor-mortgager in “Taken in pledge” division under conditions of mortgage contract.
Registration of pledge of securities is carried out by means of crediting securities to the custody account of Depositor-mortgagee in Depositary. The order for crediting securities, submitted by Mortgagee, shall indicate the operation type – “Pledge”. Information on Mortgager, required for registration of pledge of securities, is given in the field containing details of sender of securities. Transfer of securities from holder-mortgager to Depositor-mortgagee is carried out as follows:
· if securities are accounted in Depositary on holder’s custody account, then in consequence of intra-depositary transfer;

· if securities are accounted on holder’s custody account in another depositary (on the personal account of holder in the register of holders of registered securities), then in consequence of inter-depositary transfer;

· if holder transfers securities certificates, which are not accounted in Depositary, then crediting of such securities certificates to the custody account of Depositor-mortgagee is carried out in consequence of acceptance of certificates of such securities to the bank vault of CJSC CB “KEDR” and subsequent crediting of them to the custody account of Depositor-mortgagee in Depositary in accordance with the procedure established in cl. 15.1 of the present Conditions.
Securities credited to Mortgagee’s custody account, established in Depositary, are subsequently blocked on custody account on the ground of order for blocking of securities signed by Mortgagee – holder of account, as well as by Mortgager – holder of securities. Order for blocking of securities shall indicate the type of the executable operation – “Pledge of securities" and information on Mortgager of securities (full name, registration data).
Crediting of securities to Mortgagee’s custody account without simultaneous registration of pledge of securities (simultaneous submission of order for blocking of securities) can not be performed.
Permissible depositary operations with pledged securities, accounted in “Taken in pledge” division of custody account, are determined by the present Conditions with regard to limitations imposed by conditions of mortgage contract and current legislation of the Russian Federation, and carried out by Depositary on the ground of order signed by both Mortgager and Depositor-mortgagee.
Mortgager is entitled to receive information on securities, pledged by him and accounted on the custody account of Depositor-mortgagee in division “Taken in pledge”, on the ground of information requests.
For the purpose of appropriate implementation by Mortgager, being holder of securities, of the rights on securities belonging to him, Depositary provides Mortgager with information and documents necessary for implementation of rights on securities from issuers and registrars, and from Mortgager to issuers and registrars in accordance with procedure and at time established by the present Conditions, including provision of bank details, necessary for transfer of securities gain to Mortgager, to issuer, and performs other actions, provided for by current legislation of the Russian Federation and by the present Conditions.
Incoming documents submitted by Mortgager (Mortgagee):
· package of constituent documents of Mortgagee (a copy of identity paper – for  individuals), analogous to package for opening a custody account;
· order for crediting of securities, submitted by Mortgagee;
· order for blocking of securities, submitted by Mortgagee or Mortgager;
· triplicate or notarized copy of the mortgage contract;
· two duplicates of delivery-acceptance report of securities in case of their transfer to the bank vault of CJSC CB “KEDR”, signed by Depositor-mortgagee.
Outgoing documents of Depositary:

· copies of orders with a note of acceptance of Depositary (upon demand of initiator of operation);
· statement of custody account (Supplement 2, report 9) of Depositor-mortgagee, provided to Mortgager;
· report on operation fulfillment provided to Depositor-mortgager;

· copy of delivery-acceptance report of securities in case of their transfer to the bank vault of CJSC CB “KEDR”.
Fulfillment schedule:

· acceptance of order together with necessary documents – day “T”;

· fulfillment of operation of crediting of securities and registration of pledge – on or before day “T+1”;

· submission of outgoing documents (operation fulfillment report, statement of account and delivery-acceptance report of securities, if appropriate) – on or before day “T+2”.

12.18. Termination of Pledge of Securities
Operation contents: withdrawal of securities from the custody account of Depositor-mortgagee.
Termination of pledge of securities is carried out under existing laws of the Russian Federation and provisions of contract of pledge of securities and means:
· transfer of securities to legal holder according to the details specified in order for transfer (delivery) of securities, signed by Depositor-mortgagee and Mortgager;
· transfer of securities to legal holder in consequence of conversion of securities at public sale, performed under current laws of the Russian Federation and submitted documents.
In other cases, provided for by current legislation of the Russian Federation, it is required to submit documents, confirming legitimacy of termination of pledge under current laws of the Russian Federation (court decision copy, pledged securities purchase-and-sale agreement, concluded by tender results in case of settlement of Mortgagee’s claims upon court order, or court decision and official record of abortive re-tender of securities sales).
Incoming documents submitted by Depositor-mortgagee:
· order for transfer (delivery) of securities, signed by Mortgager and Depositor-mortgagee.
Outgoing documents of Depositary:
· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);
· reports of fulfillment of operations.
Fulfillment schedule:

· acceptance of order – day “T”;

· termination of pledge – on or before day “T”;

· transfer of securities – terms and conditions of fulfillment of order for transfer of securities depend on operation type and conditions of its fulfillment – day “N”;

· provision of operation fulfillment report – on or before day “N+1”.

12.19. Delivery (Acceptance) of Securities against Payment
Operation contents: operation of delivery (acceptance) of securities from custody account (to custody account) of Depositor, performance of which is subordinated to crediting (writing off) of cash to bank account (from bank account) of Depositor in CJSC CB “KEDR”.
Operation of delivery (acceptance) of securities from custody account (to custody account) of Depositor, performance of which is subordinated to crediting (writing off) of cash to bank account (from bank account) of Depositor in CJSC CB “KEDR” (hereinafter – delivery or acceptance of securities versus payment, respectively), is meant for securing Depositors’ settlements of transaction closed by Depositors in over-the-counter market. Settlements in securities and cash for transactions closed by Depositors are carried out through lending agencies and clearing-and-settlement systems (Russian Trading System, MICEX, etc.). 

Securities settlements are carried out through division “Blocked in delivery”, established on Depositor’s custody account in the procedure established in cl. 9.1 of the present Conditions, under condition of timely provision of a correspondent order for operation fulfillment (crediting or writing off respectively) to Depositary, with appended documents, confirming conclusion of securities transaction and specifying the amount of transaction, if required (corresponding purchase-and-sale agreements, transaction confirmation, etc.).

Order for operation of delivery (acceptance) of securities versus payment is valid for ninety calendar days from the date of acceptance for fulfillment by Depositary, and the field “Supplementary Conditions of Fulfillment” shall contain the phrase “Delivery versus payment” or “Acceptance versus payment” respectively, as well as settlement date, transaction number (if known), amount of payment (in figures and words) and currency code of the payment, e.g. RUR, USD or EUR, along with full name of counterparty and necessary details for carrying out settlements.
In order to secure fulfillment of Depositor’s commitments for acceptance of securities versus payment, cash settlements are carried out through accounts established by the Bank for customers’ cash accounting of brokerage of securities and other financial assets – 30601 (hereinafter – “cash accounts”).
Fulfillment of operations of delivery or acceptance of securities versus payment requires mandatory conclusion of supplementary agreement to Custody agreement, the subject of which is rendering of services of securities transactions on aforesaid terms in clearing-and-settlement systems and entitling CJSC CB “KEDR” to direct debiting of cash from Depositor's bank account in CJSC CB “KEDR” by means of submitting payment request in order to secure Depositor’s commitments for transaction. For the aforesaid purpose Depositor shall conclude supplementary agreement to account agreement, which entitles CJSC CB “KEDR” to direct debiting of cash from Depositor's bank account in CJSC CB “KEDR”.
When accepting order for securities operation versus payment to fulfillment, Depositary blocks the securities specified in the order (in cases of delivery versus payment) on Depositor’s custody account, until the order is fulfilled or cancelled in the procedure established by the present Conditions, or until the order is expired (on expiry of ninety calendar days since acceptance of the order to fulfillment).
Depositary executes Depositor’s order for delivery of securities versus payment on condition of availability of the quantity of securities specified in the order and available for delivery operation on Depositor’s custody account. Delivery of securities versus payment is accompanied by writing-off of securities from the custody account of Depositor in Depositary and crediting of cash to Depositor’s bank account in CJSC CB “KEDR”.
When accepting order for securities operation versus payment to fulfillment, Depositor is obliged to submit a payment order for cash transfer from Depositor’s bank account to cash account within two working days before settlement date or to entitle CJSC CB “KEDR” to direct debiting of the amount of cash necessary for fulfillment of order from Depositor's bank account by means of submitting payment request. In accordance with Depositor’s order, CJSC CB “KEDR” performs cash transfer to clearing-and-settlement system for settlements for securities and cash. 

Depositary executes Depositor’s order for acceptance of securities versus payment on condition of availability of required cash amount on Depositor’s bank account in CJSC CB “KEDR”. Acceptance of securities versus payment is accompanied by writing-off of cash from Depositor’s cash account and making a receipt entry on securities on Depositor’s custody account in Depositary.
Depositary is not held liable for damages inflicted to Depositor or other persons in consequence of actions of Depositary, performed exact to Depositor's order and the present Conditions.
Incoming documents submitted by Depositor:
· payment order (in a single copy) for cash transfer to cash account (in case of acceptance of securities versus payment);
· Depositor’s order for transfer (delivery) of securities or order for crediting of securities, containing supplementary conditions of fulfillment;
· documents confirming conclusion of security transaction by Depositor (if appropriate).
Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary;
· report on fulfillment of operation on Depositor’s custody account.
Fulfillment schedule:

· cash transfer from Depositor’s bank account to cash account in amount necessary for fulfillment of operation (in case of delivery of securities versus payment);

· acceptance of Depositor’s order for operation – day “T”;

· fulfillment of Depositor’s order – day “N” (on condition of timely cash transfer to cash account for cases of delivery of securities versus payment);

· provision of operation fulfillment reports – on or before day “N+1”.

12.20. Fulfillment of Operations by Orders Containing Supplementary Conditions of Fulfillment
Operation contents: operation of securities transfer from Depositor’s custody account, performance of which is subordinated to occurrence of a certain event and (or) acceptance of supplementary documents by Depositary.

Supplementary condition of fulfillment can be provided only in orders for transfer (delivery) of securities (hereinafter referred to as conditional order). Depositor can specify the date of fulfillment (value date) or occurrence of one of the following events as supplementary condition:

· crediting of cash to Depositor’s bank account in CJSC CB “KEDR”. In this regard the field “Supplementary conditions of fulfillment” of conditional order for transfer (delivery) of securities shall contain: Depositor’s bank account number in CJSC CB “KEDR”, amount of payment (in figures and words), payer’s full name and taxpayer identification number, purpose of payment, time limit of event occurrence;

· acceptance of supplementary documents by Depositary. In this regard the field “Supplementary conditions of fulfillment” of conditional order for transfer (delivery) of securities shall contain: document name and number, full name of drawer(s), amount in figures and words (amount of transaction in the agreement, final evaluation of property being transferred in report of delivery and acceptance, etc.), time limit of event occurrence;
· other events, if provided for by a separate agreement in writing between Depositary and Depositor.  

Upon acceptance of conditional order for transfer (delivery) of securities, Depositary blocks the securities specified in the order, in “Blocked in delivery” division of Depositor’s custody account, segregating securities reserved for delivery before fulfillment of operation or cancellation of it in the procedure established by the present Section.

Operations by orders containing time and date as supplementary conditions are carried out by Depositary within the time or by the date specified by Depositor, but not earlier than the time or date provided by the present Conditions (Section 10.2). Fulfillment of conditional order for transfer (delivery) of securities can be stopped, and the securities specified by Depositor in conditional order can be unblocked only on the following grounds:

· in case of expiry of time limit for occurrence of event specified in conditional order for transfer (delivery) of securities;

· in case of expiry of order limitation period (ninety calendar days from the date of acceptance of conditional order to fulfillment);

· in case of order cancellation, while cancellation of conditional order is only possible on condition of acceptance of written consent of operation counterparty (beneficiary of securities, specified in the order) for operation cancellation.

Consent for order cancellation is given by Depositor by means of providing acceptance in writing in order for operation cancellation. In case that operation counterparty of Depositor is not a Depositor of Depositary, and Depositary has no opportunity for attesting signature of an authorized representative of counterparty and seal impression, Depositary has the right to demand notarial certification of signature of an authorized representative of counterparty and seal impression. 

Operations by Depositor’s conditional orders are carried out by Depositary only upon receipt of the documents (originals or notarized copies), confirming occurrence of events specified in the order, by Depositary.

Depositary is not held liable for damages inflicted to Depositor or other persons in consequence of actions of Depositary performed exact to Depositor's order.

Incoming documents submitted by Depositor:

· Depositor’s order for transfer (delivery) of securities, containing supplementary conditions of fulfillment.

Outgoing documents:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);

· report on fulfillment of operation on Depositor’s custody account.

Fulfillment schedule:

· acceptance of Depositor’s order  – day “T”;

· Depositary’s acceptance of documents confirming occurrence of events specified in order – day “N”;

· fulfillment of Depositor’s order – on or before day “N”;

· provision of operation fulfillment report – on or before day “N+1”.

12.21. Global Operations

Operation contents: depositary operations performed with securities of a certain issue in connection with corporate actions performed by issuer (authorized governmental bodies), changing the state of all or a significant part of Depositary registers.

In particular, global operations are performed due to the following corporate actions by issuers or registry performing state registration of issues of equity securities of the given issuer:

· conversion of issue of securities;

· split (consolidation) of placed securities;

· cancellation, redemption of issue of securities;

· repurchase of securities by issuer;

· crediting of income in securities and income on securities;

· drawing a list of holders of registered  securities;

· consolidation of additional issues of equity securities;

· cancellation of code of additional issue of equity securities;

· other corporate actions.

For holders of securities to exercise their rights, Depositary:

· performs all actions provided for by the present Conditions, custody agreement and supplementary agreements to it, necessary for exercising rights on securities;

· receives information and documents, concerning securities, from registrars and other depositaries and passes them to Depositors;

· passes information and documents from holders of securities to registrars and other depositaries;

· takes all necessary measures, provided for by legislation of the Russian Federation, to protect interests of holders of securities, when issuer performs corporate actions;

· when issuer draws up a list of holders of registered securities, conveys all information on holders of registered securities, accounted on custody accounts in Depositary, necessary for exercising of holders' rights on securities, to issuers, other depositaries or registrars;

· in case that it is necessary for exercising of rights on securities, provides issuers, other depositaries or registrars with securities certificates, including redeemable certificates, warrants and other income documents, which provide for payment on presentation, in accordance with provisions of Custody agreement and supplementary agreements to it;

· according to procedure established by Custody agreement and the present Conditions, ensures that security holders exercise their voting right at shareholders’ general meetings by means of participation of the representatives of CJSC CB “KEDR” at general meetings and voting by proxy of holders in accordance with their directions.

Depending on conditions of circulation of a certain issue of securities and requirements defined by issuers, corporate actions are performed either in unconditional procedure or in accordance with decision of security holders:

· mandatory (unconditional) corporate actions – actions subject to compulsory performance by security holders and performed by decision of issuer or authorized governmental bodies;

· optional (voluntary) corporate actions – actions, performed by decision of issuer and not subject to compulsory performance by security holders.

Global depositary operations in connection with corporate actions are initiated by issuer and (or) registrar by order of issuer.

Global operations are carried out on the ground of documents submitted by initiator of operation, processed under current legislation of the Russian Federation, and documents of registrar (another depositary), confirming corporate action performance on the account of Depositary as nominee holder in the register of holders of registered securities (in another depositary).

Depositary accounting of securities, issue of which has not gone through the procedure of state registration of placement report, is performed on accounting analytical account 0201 “Securities in placement”. Depositary operations with the specified securities, relating to registration of ownership transfer, are prohibited.

12.21.1. Conversion of Securities

Operation contents: depositary operation, carried out for the purpose of substitution of securities of one issue on custody accounts for securities of another issue in accordance with exchange procedure established by issuer.

Performance of operation on custody accounts is executed in strict accordance with issuer’s decision on securities conversion and registrar’s or another depositary’s statement of the quantity of securities of a new issue that has been actually credited to the account of Depositary as nominee holder of securities of a new issue. In case of divergence of calculation data with the actual credited quantity of securities of a new issue Depositary does not perform the operation until the disputable problem is finally settled.

If quantity of securities belonging to a holder comprises a fractional number in consequence of conversion of securities to securities of a new issue, the problem of fraction redemption is solved in accordance with current legislation of the Russian Federation and issuer’s directions.

Conversion can be performed either within the bounds of securities of one issuer, which issues securities subject to further conversion to other securities of this issuer, or within the bounds of securities of different issuers under reorganization of issuers (consolidation, affiliation, etc.).

The ground for operation on Depositor’s custody account is a document of registrar (leading depositary), confirming performance of conversion on the account of Depositary as nominee holder in the register of holders of registered securities (in leading depositary), and, in case of voluntary conversion, written statement (order) of Depositor.

When issuer performs voluntary conversion, operation is carried out stepwise due to the necessity for issuer to inform holders of securities of their rights to perform conversion of their securities, as well as due to the necessity to inform issuer of such a need. Procedure of voluntary conversion is defined by issuer and brought to notice of Depositors holding securities in the procedure established by the present Conditions.

Depositary conveys the available information on possibility and procedure of voluntary conversion to Depositors within one working day from the date of information acquisition from issuer (registrar or leading depositary) in the way specified by Depositor in Customer’s Form. Depositors submit documents required for voluntary conversion according to established procedure to Depositary, which, in its turn, sends a statement (direction) for conversion to registrar or leading depositary within one working day. 

Operation of voluntary conversion in regard to mortgaged securities is performed on the ground of order documents signed by both mortgager and mortgagee and is accompanied by renewal and submission of a supplementary agreement to mortgage contract to Depositary.

Schedule and procedure of conversion operation are defined by issuer.

Conversion operation on Depositor’s custody account is performed by Depositary on the date of acceptance of documents, confirming correspondent operation fulfillment on the account of Depositary as nominee holder. Depositary provides an operation fulfillment report within the following working day after fulfillment of conversion operation on Depositor’s custody account.

12.21.2. Splitting (Consolidation) of Securities

Operation contents: depositary operation carried out for the purpose of increase (decrease) of total quantity of securities of an issue relative to the current one in accordance with specified ratio and with simultaneous proportional decrease (increase) of securities value.

Procedure of split (consolidation) operation is similar to the procedure of securities conversion.

12.21.3. Cancellation, Redemption of Securities

Operation contents: depositary operation performed for the purpose of writing-off securities from custody accounts with nonzero balance of securities of the issue subject to cancellation (issue of which has been recognized as failed), or in other cases provided for by legislation of the Russian Federation, as well as by withdrawal of redeemed securities from custody (accounting) in Depositary.

Entry of information on securities cancellation is made in cases of:

· reduction of authorized capital of a joint-stock company (cancellation of securities redeemed by issuer);

· conversion of securities (cancellation of securities under performance of conversion operation);

· recognition of an issue of securities as failed (invalid);

· redemption of securities;

· in other cases provided for by current legislation of the Russian Federation.

Peculiarities of cancellation (redemption) operation of certain issues of securities and its individual stages are defined by terms of issue and circulation of a certain issue of securities, as well as by directions of issuer.

In the general case operations of cancellation or redemption of securities in Depositary are performed in strict accordance with issuer's directions and statements (reports) of executed operations on the account of Depositary as nominee holder in the register of holders of registered securities (another depositary).

Depositary informs Depositors of forthcoming redemption or cancellation of an issue of securities in the procedure established by the present Conditions and provides operation fulfillment report within the following working day after operation fulfillment.

12.21.4. Repurchase of Securities by Issuer

Operation contents: operation performed on the initiative of issuer for the purpose of reduction of total quantity of issued securities. 

Procedure, terms and conditions of repurchase are defined by issuer and brought to notice of securities holders. Depositary immediately (within the next working day after acceptance of documents) informs Depositors of the decision made by issuer and renders assistance in drawing up and submission of applications for repurchase of securities to issuer. Procedure of receipt, settlement and transfer of income on securities being repurchased by issuer is established in cl. 13.2.1 of the present Conditions.

12.21.5. Crediting of Income in Securities

Operation contents: operation carried out in accordance with issuer’s decision for the purpose of crediting an additional quantity of securities to custody accounts proportionally to quantity of securities accounted on custody accounts as of the date specified by issuer.

Fulfillment of operation on custody accounts is performed in strict accordance with issuer’s decision on distribution of an additional quantity of securities of a new issue, issuer’s directions on procedure and stages of distribution, statement (certificate, report or notice) by registrar or leading depositary of the quantity of additional securities that has been actually credited to the account of Depositary as nominee holder of securities of a new issue.

Depositary informs Depositors of forthcoming corporate action in the way and in the procedure established by the present Conditions, and, if necessary, requests Depositor’s consent to receipt of additional securities, if issuer provides options.

Upon summarizing of operation results, Depositary provides reports of operations of securities crediting to Depositors within the next working day after the date of operation fulfillment in the way and in the procedure established by the present Conditions.

12.21.6. Making of the List of Registered Securities Holders

Operation contents: drawing up and passing of the list of holders of registered securities (Depositors), entitled under the existing laws of the Russian Federation to participation in corporate event or action, as well as to receipt of income on securities.

In cases provided for by current legislation of the Russian Federation, on the ground of request of issuer (registrar or another depositary) for drawing up a list of holders of registered securities, Depositary conveys information on holders of registered securities (Depositors) accounted in Depositary. The composition and the format of the information requested by issuer are defined in request with regard to legislative requirements of the Russian Federation concerning securities.

All Depositors, being holders of securities, rights to which are accounted in Depositary, and crediting operations with which have been performed by registrar (another depositary) no later than the date of listing holders of registered securities established by issuer, are subject to listing. For drawing up a list of holders of registered securities Depositary uses data from Customers’ Forms. Liability for timely update and completeness of the data in the Forms lies on Depositors.

In case that securities, holders of which are being listed, are accounted on custody accounts of trustees, then trustees are included into the list.

In case that securities, holders of which are being listed, are accounted on custody accounts of mortgagees, then information on mortgagees of mortgaged securities (i.e. actual holders) is included into the list.

If Depositor is a nominee holder, then Depositary makes and sends (via facsimile communication or in any other way allowing to record date of sending and recipient) a corresponding request for drawing up a list of holders of securities from Depositor’s customers (Supplement 2, report 10) within one working day from the date of acceptance of request from issuer (registrar or another depositary).

In case of divergence of data specified in Depositary’s request and data of depositary accounting of Depositor, Depositor shall apply to Depositary for elimination of discovered divergence prior to expiration of the time specified in request for listing.

The list of holders of registered securities is submitted by Depositor to Depositary prior to expiration of time (time limit for reply) specified in request.

If Depositary receives the list of Depositor's customers too late, then Depositary enters Depositor’s data in the list of holders, indicating thereat, that Depositor is a nominee holder of securities specified in the list of securities.

12.21.7. Consolidation of Additional Issues of Equity Securities

Operation contents: cancellation of state registration numbers assigned to additional issues of equity securities and assignment of state registration number of the issue of equity securities, to which these securities are supplementary.

Notice of consolidation of issues of securities, received by Depositary from a registrar (another depositary), is the ground for operation of consolidation of supplementary equity securities issues by Depositary (hereinafter – operation of consolidation of issues).

Operation of consolidation of supplementary equity securities issues in Depositary is carried out in strict accordance with decision of the registry, which performs state registration of equity securities issues of a given issuer, issuer’s directions and statements (reports or notices) of performed operation on the account of Depositary as nominee holder in the register of holders of registered securities (another depositary) within the next working day after the date of acceptance of documents confirming operation fulfillment.

Depositary informs Depositors of forthcoming operation of consolidation of issues in the way and in the procedure established by the present Conditions and provides operation fulfillment reports within the next day after fulfillment of operations.

Depositary ensures integrity of information on securities accounting and operations in the system of depositary accounting and on Depositors’ custody accounts until consolidation of issues of securities in the procedure established by the present Conditions.

12.21.8. Cancellation of Code Number of Additional Issue of Equity Securities 

Operation contents: cancellation of an individual number (code number) of additional issue of issue securities and consolidation of securities of additional issue with securities of the issue, to which they are supplementary.

The ground for operation of cancellation of code number of additional issue of equity securities (hereinafter – operation of cancellation of code number of additional issue) is the notice of cancellation of code number of additional issue received by Depositary from registrar (another depositary).

Operation of cancellation of code number of additional issue is carried out in strict accordance with decision of the registry, which performs state registration of issues of equity securities of a given issuer, issuer’s directions and statements (reports or notices) of fulfilled operation on the account of Depositary as nominee holder in the register of holders of registered securities (another depositary) within the next working day after the date of acceptance of documents confirming operation fulfillment.

 Depositary informs Depositors of forthcoming operation of cancellation of code number of additional issue in the way and in the procedure established by the present Conditions and provides reports of operation fulfillment within the next day after operation fulfillment.

Depositary ensures integrity of information on securities accounting and operations in the system of depositary accounting and on Depositors’ custody accounts until cancellation of code number of additional issue in the procedure established by the present Conditions.

12.22. Information Operations

Operation contents: provision of information on state of Depositor’s custody account and accounted securities on the account, as well as other information, transfer of which is not forbidden by legislation of the Russian Federation.

Depositors of Depositary are provided with free access to any information concerning their custody accounts, as well as to other information concerning fulfillment of their rights on securities deposited in Depositary. Such information is provided to Depositors either on the initiative of Depositary or upon request.

Depositary provides information on Depositor’s custody account on the ground of information requests to:

· Depositor (Depositor’s authorized representatives – Account Trustee, Operator of account, managers);

· issuer (registrar or leading depositary of a given issue) in cases provided for by current legislation of the Russian Federation;

· representatives of governmental bodies of the Russian Federation in cases directly mentioned in current legislation of the Russian Federation, within their competence and authorities.

Information request may indicate provision of the following information of Depositor’s custody account on securities accounted on Depositor’s custody account:

· concerning quantity of securities (of all issuers or of a certain issuer) accounted as of the date indicated in request (statement of custody account as of the date);

· concerning transactions performed on custody account over the period indicated in the request (on all securities or securities of a certain issuer or issue) (statement of securities transactions over a period, Supplement 2, report 12).

Depositary is not held liable for disclosure of confidential information to third parties by persons authorized to receive such information.

The following information is considered confidential:

· information about Depositor;

· information about the state of Depositor’s account;

· information about  transactions performed on Depositor’s custody account;

· any other information, which Depositor has declared in writing as confidential, or which has been recognized as confidential in accordance with provisions of Custody agreement.

Depositary has the right to disclose confidential information to third parties in case of acceptance of written consent of Depositor (its authorized representatives).

It is prohibited to convey confidential information over the telephone, without written request and registration, as well as to persons, which are not authorized to receive such information in accordance with the given section and current legislation of the Russian Federation.

The way of delivery of information to initiator of operation (privately, by dispatch, by registered mail or via other communications means) is specified in information request. In case that information request contains no indication as to information communication way, Depositary delivers the reply in the way of information communication specified by Depositor in Customer’s Form.

Depositary ensures delivery of original reports, statements, accounts (invoices) and other information on Depositor’s custody account to Depositor at least once a month, taking into account the mode of communication chosen by Depositor (by post).

Depositary is not held liable for out-of-time acceptance of reports, statements and other documents by Depositor in case of null information of changes in Depositor’s post details and other details or in case of absence of Depositor at the specified address, as well as for loss of documents through no fault of Depositary.

In case of Depositor’s losing information and report documents their resubmission is performed upon a separate information request of Depositor.

In case that information transfer is performed through open channels of communication (facsimile communication, e-mail, etc.) in accordance with Customer’s Form or information request, Depositary is not held liable for possible access of third parties to such information.

General notifications concerning all Depositors and referring to changes of the present Conditions, explanation of fill-out of orders, fulfillment of corporate actions, payment of income on securities, etc. can be received by Depositors in Depositary. Depositary performs simultaneous address dispatch and e-mailing of general notifications according to the details indicated by Depositors in their Forms.

The date of notification of Depositors is considered the same as the date of sending of a corresponding notification. Depositary is responsible for timely notification of Depositors.

Incoming documents being the ground for operation of information delivery:

· information request for information delivery (in a free form).

Outgoing documents of Depositary:

· delivery of information (documents, etc.) according to information request.

Fulfillment schedule:

Delivery of information is provided in the following forms and within the following time limits:

	Форма выдачи информации
	Сроки

	Report on fulfillment of operation on Depositor’s custody account
	Within the next working day after operation fulfillment date 

	Report on transactions in trading systems on Depositor’s custody account (Supplement 2, report 11)
	Within the next working day after transaction fulfillment date

	Report on non-fulfillment of operation 
	Within the next working day after refusal date

	Statement of custody account as of the date
	Within the next working day after the date of acceptance of information request

	Statement of transactions on custody account over a period (Supplement 2, report 12)
	Within the next working day after the date of acceptance of information request

	Other information on custody account according to information request
	Within three working days after the date of acceptance of information request

	Information on issue of securities, issuer, share in authorized capital of a joint-stock company.
	Available information - within one working day from the date of acceptance of an information request.

If requested documented information is not available at the disposal of Depositary, then Depositary submits a correspondent request to leading depositary, registrar or issuer. The reply is delivered to initiator of operation within the next working day after the date of acquisition of requested information by Depositary.

	Information on corporate events (meetings of shareholders, dividend payment, etc.)
	Available information - within one working day from the date of acceptance of an information request.

In case of unavailability of requested information – within the next working day after the date of acquisition of requested information from issuer, registrar or another depositary.

	corporate information

information from issuers, registrars and other depositaries

Corporate news bulletin 
	Periodically, as information is released 


12.23. Cancellation of Depositor’s Orders

Operation contents: cancellation of order for the purpose of its clarification or unconditional denial of its fulfillment.

It is possible to cancel unexecuted orders only. Unexecuted orders mean the orders, which have been received and registered by Depositary, but in respect of which no changes were made in Depositary registers.

Order for operation cancellation is executed on the day of acceptance of order. Order for operation cancellation shall indicate type of the order being cancelled (order name), registration number of the order being cancelled, assigned by Depositary, and registration date of the order being cancelled, and shall be signed by initiator of the order being cancelled. Depositary takes all possible measures to immediately execute orders of the given type.

Incoming documents being the ground for operation of order cancellation:

· order for operation cancellation (Supplement 1, form 12).

Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);

· report on non-fulfillment of operation, when fulfillment of order cancellation operation is possible.

Fulfillment schedule:

· acceptance of order for operation cancellation – day “T”;

· provision of report on non-fulfillment of order – on or before day “T+1”.

12.24. Corrective Operation

Operation contents: fulfillment of corrective operations on custody account for the purpose of elimination of errors made through the fault of Depositary.

Corrective operations for elimination of errors made through the fault of Depositary are carried out by Depositary on the ground of internal documents of Depositary without additional orders of Depositor and are executed on custody accounts as inverse operations on the day of error detection. Notification of performed corrective operation is sent to Depositor on the day of rectification and is accompanied by statement of custody account. No commission is charged for operation fulfillment, provision of report and statement.

Corrective entries on custody accounts (reversing entries) are made in accordance with the by-laws of CJSC CB “KEDR”.

Operations made in strict accordance with faulty orders of Depositor are corrected by means of fulfillment of inverse operations according to the standard procedure. 

13. Auxiliary Operations

13.1. Re-registration of Securities

Depositary renders services of re-registration of securities in registers of holders of registered securities in registers and other depositaries: 

· in case of fulfillment of Depositor’s order for transfer (delivery) of securities, which initiates inter-depositary transfer of securities (including transfer with opening of Depositor’s personal account in the register of holders of registered securities);

· in case of transfer of Depositor’s securities from the register of holders of registered securities (another depositary) to Depositary;

· in other cases in accordance with supplementary agreement between Depositary and Depositor.

For fulfillment of operation of re-registration of securities Depositor submits all the necessary documents to Depositary, including power of attorney (Supplement 7, the recommended form of power of attorney) for performance of correspondent actions by a representative of Depositary. Otherwise Depositary is not liable for non-fulfillment of Depositor’s order.

Payment for Depositary’s services of re-registration of securities in the registers of holders of securities (in other depositaries) is made by Depositor on the ground of accounts drawn up by Depositary. Depositary has the right to call for payment of accounts prior to operation fulfillment (in advance), except for the cases, when re-registration of securities is performed on the ground of the circumstances beyond the control of Depositor.

Payment of a written account of Depositary and submission of necessary documents by Depositor is considered a sufficient ground for operation fulfillment. No supplementary agreement between Depositary and Depositor is required.

For re-registration of securities in registers of holders of registered securities from Depositor's account to the account of Depositary as nominee holder it is required to submit the following documents to Depositary:

· order for crediting of securities with a remark “Re-registration of securities is carried out by Depositary” in the field “Supplementary conditions of fulfillment”;

· securities transfer form or order for transfer (delivery) of securities, drawn up with regard to legislative requirements of the Russian Federation and internal documents of registrar;

· set of documents necessary for update of Depositor’s account details (if necessary) in accordance with requirements of the Federal Financial Market Service;

· power of attorney (if necessary);

· other documents submitted by Depositor upon demand of Depositary and necessary for operation fulfillment.

Requirements for documents, submission of which is necessary for re-registration of securities in registers of holders of registered securities (another depositary) can be received from Depositary in the procedure of information services.

Depositary takes all possible measures to execute Depositor’s order at the earliest possible date. 

Depositary is not held liable for actions (inactivity) of registrar (another depositary), entailing non-fulfillment or delay of fulfillment of Depositor’s order.

13.2. Assistance with Exercising of Rights on Securities  

By order of Depositors Depositary assists them with exercising of rights on their securities, including: 

· acquisition, calculation and transfer of income on securities;

· representation of interests of security holders at shareholders’ meetings (vote in person or absentee vote by proxy of a security holder);

· assistance to Depositor with acquisition of information about issuer and securities issued by it, with generating requests to issuer (registrar or another depositary), with moving proposals for agenda of shareholders’ meetings, with candidates for issuer’s executive body, etc.;

· redemption of securities.

If the procedure of operation fulfillment is not directly established by the present Conditions, Custody agreement and supplementary agreements to it, operations are carried out by Depositary and paid by Depositor in accordance with supplementary agreements between Depositary and Depositor.

13.2.1. Acquisition, Calculation and Transfer of Income on securities

Operation contents: operation carried out by Depositary for the purpose of ensuring property rights of securities holders, representing transfer of income on securities, received by Depositary from issuer or its paying agent, to Depositor.

The procedure of crediting and payment of income is determined by issuer in accordance with decision on issue of securities, issuer’s statutory documents and legislation of the Russian Federation.

In accordance with the present Conditions, Depositary performs:

· presentation of securities certificates for redemption of warrant and (or) par value of securities accounted on custody accounts of Depositors. In this case no additional order of Depositor for operation fulfillment is required;

· control of acquisition to the correspondent account of CJSC CB “KEDR” of income on securities, belonging to Depositors and accounted on their custody accounts, from issuers or their paying agents;

· control of received amounts of income by means of calculation of receivable income with regard to current tax rates and collation of it with the amount of received income;

· payment of income received from issuers or paying agents according to details given in Customers’ Forms;

· informing Depositors of amounts and periods of payments of income on issuers' securities.

Depositary’s sources of information about income on securities (dividends on shares, interest payments, par value of bonds and other debt securities) are messages from mass media, issuers of securities or their paying agents, registrars, leading depositaries.

Distribution and payment of income to Depositors is carried out on the ground of Depositary accounting system data as of the date of drawing a list of holders of securities, determined by issuer.

Depositary transfers income and other payments on securities in the way specified by Depositor for payment of income in Customer’s Form (for legal entities the only way is cash transfer to a bank account), subject to requirements and limitations of current regulatory legal acts of the Russian Federation, within three working days from the date of cash crediting to the correspondent account of CJSC CB “KEDR”, providing notification of payment of income on securities to Depositor (Supplement 2, report 13). The notification is drawn up on Depositary's letterhead paper and contains information on issuer of securities, the income rate per security, the performed retentions including taxes, bank details and payment period.

Depositary bears no responsibility to Depositor:

· for absence, incompleteness and (or) falsity of information on income, if such information was not conveyed or was distorted by issuer and (or) its paying agent, as well as by registrar or leading depositary;

· for inconsistency between amounts of received and receivable income, if such inconsistency has been entailed by actions of issuer or its paying agent;

· for non-acceptance of receivable income by Depositor in case of absence (late supplying by Depositor) of information on Depositor’s correct bank details, i.e. taxpayer's identification number, settlement (checking) account, complete beneficiary bank details.

In case of alteration of bank details Depositor shall beforehand submit a new Customer’s Form containing new bank details. Timely submission of bank details is the responsibility of Depositor only. It is permitted that Depositary performs one-time transfer of income and other payments on securities according to bank details different from those specified in the Customer’s Form, on condition of acceptance of Depositor’s original written direction to effect payments on securities of a certain issuer according to bank details provided in the direction.

Unless otherwise provided for by Custody agreement, when transferring income on securities, Depositary effects the payment of amounts due to Depositor less the amount of commission for calculation and transfer of income on securities according to the Tariffs.

If on the date of income payment Depositor is in arrears with payment for services of Depositary, determined an accordance with the first paragraph of cl. 17.14 of the present Conditions, the latter, when transferring income on securities, has the right to pay out the amount due to Depositor after deduction of due commission fee from the amount of payable income followed by notification of Depositor in the procedure established by the given section of the present Conditions.

13.2.2. Representation of Interests of Security Holders at Shareholders’ Meetings  

Operation contents: operation carried out by Depositary in order to ensure Depositor’s right to vote, vested by securities.

Depositary ensures Depositor’s right to participate in management of joint-stock companies by means of:

· transfer of documents and information, received from registrar, leading depositary or issuer, to Depositor in connection with general meetings of shareholders (notification of general meeting agenda, time and place of the meeting, materials of a general meeting: issuer’s income statements, voting bulletins, etc.);

· participation of representatives of Depositary in general meetings of shareholders and vote by proxy of Depositor.

Depositary is not held liable if Depositor is not notified of issuer’s forthcoming corporate action, if issuer (its authorized person, registrar or leading depositary) did not provide such information to Depositary in proper time.

Notification of Depositors about shareholders’ meetings and other corporate actions and events is carried out by Depositary within one working day after acquisition of this information from issuer (registrar, another depositary) by means of address dispatch of notifications about corporate actions by electronic mail to the e-mail addresses provided in Customers’ Forms or otherwise as specified in the Forms. The date of notifications mailing is considered the date of notification.

One can become familiar with materials of shareholders’ general meetings, income statements and other documents of issuers and get voting bulletins upon applying directly to Depositary. Depositary shall provide Depositors (their authorized persons) upon request with copies of information materials for a fee not exceeding their production cost on condition that Depositary receives corresponding information materials from issuers, registrars or other depositaries.

Procedure and conditions of participation of Depositary representatives in shareholders’ general meetings and vote by proxy of Depositor are determined by supplementary agreements between Depositor and Depositary, as well as by terms of powers of attorney issued by Depositors of CJSC CB “KEDR”.

13.2.3. Assistance to Depositor in Acquisition of Additional Information on the Issuer and Issued Securities

Operation contents: operation carried out by Depositary in order to inform Depositors of financial and economic state of issuer, securities issued by it and other information.

According to Depositor’s order, Depositary renders assistance in fulfillment of Depositor’s rights to participation in management of a joint-stock company, including:

· acquisition on information on issuer and securities issued by it;

· generation and delivery of requests for authorized capital amount and Depositor’s share to issuer (registrar);

· delivery of proposals concerning agenda of shareholders’ general meeting, candidates for issuer’s executive bodies and other cases provided for by current legislation of the Russian Federation;

· fulfillment of other orders, contributing to exercising of Depositor’s rights on securities.

Depositor’s order is drawn up as a written request in a free form. Depositor effects payment for services of Depositary on the ground of accounts drawn up by Depositary. Depositary has the right to call for payment of accounts prior to operation fulfillment (in advance).

Payment of a written account of Depositary and submission of necessary documents by Depositor is considered a sufficient ground for operation fulfillment. No supplementary agreement between Depositary and Depositor is required.

14. Peculiarities of Fulfillment of Individual Operations

14.1. Peculiarities of Depositary Accounting of Non-Equity Securities (Bills of Credit, Deposit Certificates, etc.)

Depositary provides services for non-equity securities on condition that:

· payment period is not over;

· place of presentation of securities for maturity is the city of Krasnoyarsk;

· security certificate is signed in blank;

· security certificate meets the requirements to the form of such securities, established by current legislation of the Russian Federation ;

· there is an uninterrupted series of endorsements on security certificate.

Non-equity securities are taken for depositary services to close custody with regard to presence or absence of identifying characteristics of securities and (or) their certificates (number, series, category).

14.2. Peculiarities of Depositary Accounting in Trade Divisions 

Trade divisions are meant for accounting and certification of rights to securities, which are put up for tender or purchased by tender results, accounting and certification of lapse of right on securities by results of exchange and ex-pit transactions concluded by a broker by Depositor’s order 

Trade divisions are established by Depositary on custody accounts of Depositors – holders, trustees, nominee holders and issuers of securities with status “Open”. 

To perform depositary operations on custody account trade division in compliance with transactions performed by a broker Depositor shall empower the broker by issuing power of attorney (Supplement 8) for fulfillment of transactions on custody account or, in case that the broker is not CJSC CB “KEDR”, register the broker as Trustee or Operator of custody account in the procedure established by Sections 12.6 and 12.8 of the present Conditions respectively.

Depositary performs operations with securities accounted in trade divisions of Depositor’s custody account on the ground of directions of Depositor’s broker, which are registered by Depositary in the procedure established by the present Conditions as directions of custody account managers (Operators or Trustees). 

All securities accounted on Depositor’s custody account, concerning which no other instructions were given in order for crediting of securities in the procedure established by cl. 9.1.8 of the present Conditions, are subject to accounting in the trade division of Depositor’s custody account. Securities reserved for delivery in accordance with Depositor's order for transfer (delivery) of securities, as well as securities, circulation of which is restricted due to blocking, pledging or burdening with other liabilities, are subject to write-off from the trade division. 

Depositary keeps record of transactions with securities, accounted in trade divisions, with regard to their storage locations (trading floors).

The following operations are performed on trade divisions of Depositors’ custody accounts 

· putting the securities out to tender (crediting of securities from the main division of the custody account to the trade division);

· removal of securities from trading (write-off of securities from the trade division of the custody account to the main division);

· operations of acceptance or delivery of securities  in consequence of corresponding purchase or sale transactions, performed over the counter by Depositor’s order (acceptance or write-off of securities from accounting on Depositor’s custody account).

Transfer of securities from the main division of Depositor’s custody account, by which the broker (Operator or Trustee of the account) is registered, for crediting to the trade division of account, is performed by Depositary without additional orders of Depositor.

Write-off of securities from the trade division to the main division of Depositor’s custody account is performed by Depositary without additional orders of Depositor in the following cases:

· Depositor has submitted order for transfer (delivery) of securities from custody account;

· change of account status;

· circulation of securities is restricted in connection with their mortgage or for other reasons, provided for by Custody agreement, the present Conditions and current regulatory legal acts of the Russian Federation.

Crediting (write-off) of securities in consequence of their acceptance (delivery) according to broker’s transactions is performed on the ground of consolidated depositary orders. A consolidated depositary order is drawn up on the basis of selling day results and includes information on all depositary operations, which shall be executed  in consequence of transactions concluded on a given selling day (moving securities to or from trade divisions), and is the ground for operation of acceptance-delivery of securities on Depositor’s custody account.

Procedure of drawing up and provision of consolidated order by the broker is established by by-laws of CJSC CB “KEDR” (in cases where broker is CJSC CB “KEDR”) or by separate agreements between CJSC CB “KEDR” and the broker (in cases where broker is another professional participant of securities market).

By results of crediting or write-off of securities performed on Depositor’s custody account within the bounds of transactions concluded by broker, Depositary provides Depositor with Report on transactions in trading systems, performed on custody account in the way and in the procedure established by Section 10.3 of the present Conditions.

14.3. Procedure and Peculiarities of Depositary Accounting Operations with Federal State Securities Accounted in Dealer’s  Sub-custodian 

Depositary accounting of operations with federal state securities is carried out by Depositary on the ground of regulatory documents of Bank of Russia, regulating procedure of depositary accounting of circulation of federal state securities in organized securities market.

Procedure and terms of fulfillment of depositary operations with federal state securities are determined by contract of investor’s custody account concluded with Depositor-investor or contract of investor-trustee’s custody account.

Following the results of operations of crediting or write-off of federal state securities in trade divisions, Depositary provides in the procedure established by the present Conditions the Report on transactions in trading systems, performed on Depositor’s custody account, for each day, when transactions were performed.

15. Rules of Acceptance and Delivery of Securities Certificates to/from the Bank Vault of CJSC CB “KEDR”

15.1. Acceptance of Securities to the Bank Vault of CJSC CB “KEDR”

Operation contents: transfer of securities certificates to the bank vault of CJSC CB “KEDR” for the purpose of subsequent crediting of securities to custody account.

Procedure of fulfillment of cash transactions with securities certificates is established by the present Conditions, by-laws of CJSC CB “KEDR”, the Statute of the Bank of Russia No. 199-П  of 09.10.2002 On Procedure of Fulfillment of Cash Transactions in Credit Institutions in the Territory of the Russian Federation and other regulatory legal acts of the Russian Federation.

Securities certificates, which are being deposited for custody and depositary accounting, shall be duly completed, i.e.:

· as securities to bearer (bonds to bearer, skeleton bills, etc.);

· on order securities there shall be an uninterrupted series of endorsements confirming rights of their holder.

· meet the requirements of legislation of the Russian Federation for the procedure of document creation.

Securities certificates are not accepted for custody and depositary accounting in case that:

· when transferring securities certificates, Depositor fails to meet the requirements for due preparation of certificates, i.e. documents required for operation fulfillment are not submitted and (or) unduly completed, requirements for due preparation of certificates are not satisfied, etc.;

· Depositor has no open custody account in Depositary, or status of the custody account opened in the name of Depositor prohibits operation of transferred securities crediting;

· securities certificates are inauthentic, bankrupt (invalid, do not certify rights because of liquidation of issuer, expiry of payment period of a security, etc.), have such defects as altered or damaged text and (or) technical damages of the sheet, as well as if they are declared stolen, wanted, included into stop lists by issuer, law enforcement bodies and regulatory agencies of securities market;

· holder of securities cannot confirm legal rights to securities certified by securities certificates;

· text of a security certificate does not allow to unambiguously ascertain the rights, which it certifies, and (or) the name of a person (persons), to which these rights apply.

Depositary has the right to deny Depositor acceptance of securities certificates for custody and registration of rights on them without stating the reason.

In case that, as a result of an examination, Depositary has found out that securities certificates are inauthentic and (or) bankrupt, or if Depositary has reasonable doubts in their authenticity and (or) solvency:

· Depositary immediately notifies Depositor of the necessity of withdrawal of such certificates by the latter, if return of them is permitted by regulatory legal acts of the Russian Federation and by-laws of CJSC CB “KEDR”;

· Depositary takes real and legal actions, established for such cases by regulatory legal acts of the Russian Federation.

Crediting of securities prior to examination of their authenticity and solvency in the established procedure is performed to “Blocked for examination” division of Depositor’s custody account. Securities in this division are not available for fulfillment of active transactions. Write-off of securities from “Blocked for examination” division to the division, corresponding to the storage area of securities certificates, for further accounting of them on custody account is carried out only upon the end of examination and on condition of its positive results within ten working days from the date of acceptance of securities certificates.

Incoming documents submitted by Depositor:

· order for crediting of securities;

· list of securities certificates containing identifying characteristics of certificates (such as name of issuer, par value and category, number, series, class, denomination, etc.) in one copy (supplement to order for crediting of securities);

· power of attorney in the name of an authorized representative of Depositor transferring securities certificates, drawn up under current legislation of the Russian Federation (Supplement 9, recommended form of power of attorney) and the identification document of the representative.

Outgoing documents:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);

· one duplicate of delivery-acceptance report of securities certificates;

· operation fulfillment report.

Fulfillment schedule:

· acceptance of securities certificates to the bank vault of CJSC CB “KEDR” is performed from 10.00 till 16.00 (lunch break from 13.00 till 14.00) on working days of Depositary; provision of a credit slip, delivery-acceptance report of securities certificates and a copy of the order with a note of acceptance of documents – on the day of acceptance of certificates;

· provision of operation fulfillment report on securities acceptance for accounting on custody account – on the day of securities transfer to the main division upon the end of examination of authenticity and solvency of certificates.

15.2. Delivery of Securities from the Bank Vault of CJSC CB “KEDR”

Operation contents: delivery of securities certificates from the bank vault of CJSC CB “KEDR” and withdrawal of securities from accounting on Depositor’s custody account.

Securities certificates can be delivered from the bank vault of CJSC CB “KEDR” to Depositor or persons authorized by him, as well as to persons, which have the right to withdraw securities from custody under legislation of the Russian Federation.

Securities accounted in a closed way are delivered by Depositary with regard to identifying characteristics, such as the number, series, tranche, class, denomination, etc., which belong to securities accounted on Depositor’s custody account and specified in Depositor’s order.

If securities certificates were moved by Depositary for custody and (or) accounting to another depositary, delivery of securities certificates is performed after their transportation to the bank vault of CJSC CB “KEDR”. Depositary takes all necessary action for immediate delivery of securities certificates to Depositor.

Delivery of securities certificates is not executed, if:

· securities specified in Depositor’s order for delivery of securities certificates are encumbered with liabilities (encumbered with third party rights or blocked), except for the cases of return of securities from “Blocked for examination” division;

· status of Depositor’s account prohibits such operation;

· documents required for operation were not submitted by Depositor and (or) unduly completed;

· in other cases provided for by the present Conditions.

Delivery of securities from “Blocked for examination” division due to Depositary’s refusal to accept securities for depositary accounting is carried out upon Depositor’s payment for Depositary's services and recovery of costs incurred in connection with fulfillment of Depositor’s order. 

Incoming documents submitted by Depositor:

· order for transfer (delivery) of securities certificates with specification of identifying characteristics of securities and (or) their certificates (in the list of securities certificates), if given securities were accounted on custody account in a labelled or closed way;

· power of attorney in the name of Depositor’s authorized representative, which receives securities certificates issued under the existing laws of the Russian Federation (Supplement 9, recommended form of power of attorney), and the identification document of the representative.

Outgoing documents of Depositary:

· copy of the order with a note of acceptance of Depositary (upon demand of initiator of operation);

· delivery-acceptance report of securities certificates;

· operation fulfillment report.

Fulfillment schedule:

· delivery of securities certificates from the bank vault of CJSC CB “KEDR” is performed from 10.00 till 16.30 (lunch time from 3.00 till 14.00) on working days of Depositary;

· provision of operation fulfillment report - within the next working day after delivery of certificates.

15.3. Withdrawal of Securities from the Bank Vault of the CJSC CB «KEDR» on Depositary Demand

Operation contents: delivery of securities certificates from the bank vault of CJSC CB “KEDR” and withdrawal of securities from accounting on Depositor’s custody account.

Depositary has the right to demand that Depositor shall withdraw securities certificates from the bank vault of CJSC CB “KEDR”. Depositor shall immediately withdraw securities certificates from custody in case of custody agreement termination, as well as upon demand of Depositary in case that:

· there are grounds for custody agreement termination on the part of Depositary, whereof a corresponding written notification has been sent to Depositor by Depositary;

· requested transfer of securities to an account in the register of holders of registered securities or in another depositary is impossible (due to wrong name of indicated recipient, etc.);

· there are less than ten calendar days left until the date of maturity upon presentation but not earlier than the fixed date, and no agreement of rendering services of presentation of such securities has been concluded between Depositor and Depositary.

In case of non-withdrawal of securities certificates by Depositor Depositary has the right to apply penal sanctions to Depositor and to set a fine of point five per cent per annum of par value for each day of custody of securities in Depositary upon expiry of thirty days since the date of sending of a corresponding request to Depositor.

16. Procedure of Admission and Examination of Claims

16.1. Admission and examination of claims is carried out by the Head of Depositary.

16.2. Claim is presented in writing and signed by Depositor (his authorized representative). The claim contains: claimant’s demands, claim amount and its reasoned calculation, if the claim is subject to pecuniary valuation, the circumstances, on which the demands are based, and proof of the demands with reference to corresponding rules of regulatory acts and Custody agreement, the list of documents attached to the claim, other information and documents necessary for dispute settlement.

16.3. The claim is sent via means of communication recording date of dispatch and claim sender or is delivered against receipt.

16.4. Examination of Depositors’ claims is carried out within five working days from claim admission date. Claim examination results in preparation and delivery of letter of reply signed by an authorized person of CJSC CB “KEDR”. Letter of reply states: in case of total or partial satisfaction of a claim – the way and the time limit of claim satisfaction; in case of total or partial dismissal – reasons for dismissal with reference to normative acts of the Russian Federation and corresponding rules of Custody agreement and the proof justifying dismissal.

16.5. The letter of reply to a claim is sent via means of communication recording the date of reply dispatch and the reply sender or is delivered against receipt.

16.6. In case of total or partial dismissal of a claim or dissatisfaction of acknowledged demands by Depositary the claimant has the right to bring an action before corresponding arms of court.

17. Payment for Services and Reimbursement of Expenses of Depositary

17.1. Depositor pays for the services of Depositary in accordance with the current Tariffs as of the date of rendering of services, approved in the procedure established in CJSC CB “KEDR”, and with provisions of the present Conditions.

17.2. Depositary has the right to alter the current Tariffs unilaterally, notifying Depositor thereof within ten working days before the alterations’ entry into force in the way determined by Depositor for submission of documents and communication of information in the Customer’s Form.

17.3. In case of Depositor’s dissent with the new edition of the Tariffs Depositor shall, within thirty calendar days from entry of a new edition of the Tariffs into force, submit an application for dissolution of Custody agreement, pay for services of Depositary and withdraw securities from custody and (or) accounting on custody account. In this case the prior commission fee shall be applied to mutual settlements with Depositor.

17.4. If within thirty calendar days from entry of a new edition of the Tariffs into force Depositor has not performed actions provided for by cl. 17.3 of the present Conditions, the new commission fee shall be applied to mutual settlements with Depositor.

17.5. Depositor’s payments to Depositary, in accordance with Custody agreement and the present Conditions, are performed on the ground of accounts monthly drawn up by Depositary and include:

· Depositary’s commission fee for rendered services in accordance with the Tariffs;

· reimbursement of factual documented expenses incurred by Depositary under fulfillment of Depositor’s orders.

17.6. Unless otherwise stated in Custody agreement, customers of Depositary shall reimburse for factual expenses of Depositary, incurred due to fulfillment of Depositors’ (customers’) orders, including commission fees of other depositaries for Depositor’s securities custody in proportion to amount of securities in custody and commission calculation rules of other depositaries and (or) for operations fulfilled by their orders (hereinafter - reimbursement of expenses of Depositary).

Depositor (the customer of Depositary) has the right to demand documentary proof of calculated amounts of reimbursement of Depositary expenses, and Depositary shall provide documents confirming the indicated calculations on condition that the provided data do not contain any confidential information specified in Section 8 of the present Conditions.

17.7. Depositary shall not charge a fee:

· for the first copy of report on fulfillment or operation denial on Depositor's custody account;

· for operations executed in accordance with directions of authorized governmental bodies (e.g., account blocking upon court order); 

· for rectification of errors made through the fault of Depositary;

· for global operations performed on Depositor’s custody account by issuer’s decision, except for payment of income on securities and other operations performed by Depositor’s order (optional corporate actions).

17.8. Depositor’s payment for services of Depositary can also be specified in a separate agreement between Depositary and Depositor.

17.9. Written accounts for payment for services and reimbursements of expenses include the amount of commission fee for depositary operations with securities on Depositor’s custody account, performed in the course of month, payment for keeping custody account and (or) keeping securities on Depositor’s custody account, as well as commission fee for other depositary operations. 

In case of Depositor’s dissent with the amount of commission fee indicated in account for payment for services or reimbursements of expenses of Depositary, Depositor has the right, within five working days from the date of acceptance of a written account, but not later than within thirty calendar days from billing date, to submit a claim concerning correctness and justification of commission fee calculation in the procedure established by cl.16 of the present Conditions. Depositary considers Depositor’s claim in time and procedure established by the given Regulations.

17.10. Accounts for payment for Depositary’s services (Depositary’s commission fee for rendered services in accordance with the Tariffs) are issued on the last day of the month, in the course of which depositary services were rendered to Depositor.

Accounts for reimbursements of expenses of Depositary, incurred under fulfillment of Depositor’s orders, are issued on the date of acceptance by CJSC CB “KEDR” of a corresponding account for payment for services, drawn up by another depositary, registrar or any other organization.

17.11. Depositor (a payer other than Depositor) indicates the method of payment for Depositary’s services and reimbursement of Depositary’s expenses when filling out Customer’s Form:

· independent payment of accounts. In this case Depositary draws up an account for payment of Depositary services amounting to commission fee (expenses reimbursement) and delivers it to Depositor in the way specified in the Customer's Form;

· write-off from Depositor’s (payer’s) cash account. In this case amounts of commission fee (reimbursement of expenses) included into the account (accounts) are written off from the cash account (30601), opened in the name of Depositor (payer) in the procedure established by the present Conditions, and no account (accounts) is delivered to Depositor (payer);

· debiting from Depositors (payer’s) bank account. In this case amounts of commission fee (reimbursement of expenses) are directly debited from Depositor’s (payer’s) bank account on condition that CJSC CB “KEDR” receives written authorization for write-off of commission fee from Depositor's (payer’s) bank account in the procedure established by the present Conditions, and no account (accounts) is delivered to Depositor (payer).

17.12. Within five calendar days from the date of acceptance of account settlement confirmation (amount of rendered services) Depositary issues a corresponding invoice for account amount with separation of value added tax. The invoice is signed by the chief executive and the chief accountant of CJSC CB “KEDR” or by other persons authorized for it by order (another order document) of CJSC CB “KEDR”.  In case that under the terms of performed operations (rendered services) the liability is denominated in foreign exchange, then the amounts specified in the invoice can be denominated in foreign exchange.

17.13. Depositary delivers accounts (invoices) to Depositor (payer) in the way specified by Depositor in Customer’s Form within five working days from the billing date.

17.14. In case of arrear of Depositor’s (payer’s) payment of account drawn up by Depositary over the time limit established by Custody agreement from the billing date, Depositary has the right to

· suspend all depositary operations on Depositor’s custody account until payment of account in the procedure established by this section of the present Conditions;

· debit the due amount of commission fee from Depositor’s (payer’s) bank account in CJSC CB “KEDR” without acceptance, given a corresponding provision in account agreement with Depositor (payer). In this case CJSC CB “KEDR” draws up payment request to Depositor’s (payer’s) bank account for direct debiting of due amount of commission fee in the procedure established by by-laws of CJSC CB “KEDR”;

· when transferring income on securities, to pay out amounts due to Depositor with deduction of due commission fee from the amount of payable income with subsequent notification of Depositor in the procedure established by the present Conditions.

17.15. Depositor has the right to change the way of delivery of accounts (invoices) to Depositor by Depositary by submitting a corresponding written notification in a free form to Depositary. It is possible to deliver accounts (invoices) by mail, in person or by Depositor's authorized representative (delivery man).

17.16. If Depositor assigns Trustee of account, all accounts for services rendered by Depositary are drawn up in the name of Trustee.

17.17. When executing Depositor’s orders, which entail withdrawal of securities from accounting and custody on Depositor’s custody account (securities transfer, delivery of securities certificates), or in case of nonpayment (late payment) of written accounts, Depositary has the right to demand that Depositor deposits (transfers) cash advance of the amount of Depositary's services cost and (or) estimated expenses of Depositary in the register of holders of registered securities (another depositary) and to suspend fulfillment of Depositor’s order for transfer (delivery) of securities certificates until the amount of advance is credited to an account in CJSC CB “KEDR”.

17.18. All disputes and differences on payment for services of Depositary are settled in accordance with provisions of Custody agreement, the present Conditions and current legislation of the Russian Federation.

18. Necessary Measures to Provide for  Information Integrity 

18.1. All documents being the ground for fulfillment of depositary operations and executing them (hereinafter referred to as documents) have one of the forms listed below:

· document in hard copy;

· electronic record acknowledged as document in accordance with cl. 2 of art. 160 of the Civil Code of the Russian Federation in cases and in the procedure, provided for by legislation of the Russian Federation, other legal acts or agreement between Depositary and Depositor;

· electronic record, authenticity of which is confirmed by depositary accounting materials in two    abovementioned forms.

Depositary independently chooses the form of keeping one or another document type with regard to the requirements of regulatory legal acts of the Russian Federation, regulating the procedure of performing depositary activity.

18.2. Depositary provides necessary conditions for security of documents, including use of information duplication systems in electronic databases and in hard-copy form and a secure record keeping system. An electronic database is maintained with mandatory duplication of no less than two different data carriers. The procedure and the ways of backup organization are regulated by by-laws of CJSC CB “KEDR”.

18.3. Documents are kept in Depositary for at least three years from the date of acceptance (drawing) or the last entry, and upon expiry of the indicated period documents are moved to Depositary archives and kept there for at least five years from the date of filing in the archives. 

Information on closed custody accounts is available within at least three years from the date of closing of an account in the same mode as information on open accounts.

18.4. Storage and measures of documents and information security are regulated by by-laws of Depositary.

19. Procedure of Introduction of Amendments and Additions into the the current Conditions

19.1. The present Conditions, including Appendices to them, can be unilaterally amended and (or) supplemented by Depositary, and in this connection Depositary shall notify Depositor of introduction of changes into the Conditions within ten working days before the changes come into force. 

19.2. In case that amendments to the Conditions are caused by changes introduced by the Federal Financial Market Service, the Bank of Russia and other legislative and executive bodies of the Russian Federation into the legal acts regulating the procedure of performing depositary activity and (or) circulation of securities, such amendments come into force on the date of entry of corresponding regulatory legal acts into force, except when the regulatory legal act, which makes introduction of amendments necessary, does not state another date.

19.3. Depositary has the right to change the formats of orders, which are Appendices to the Conditions. In this case orders in both new and old format shall be accepted to fulfillment by Depositary during one calendar month from the date of introduction of changes. Upon expiry of the established period orders in old format shall not be accepted.

19.4. All general notifications, concerning the activity of Depositary, are sent to Depositors and their authorized representatives in the ways specified in their Customers’ Forms.

PAGE  
77

_889619544.unknown

